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CENTRAL HUDSON GAS & ELECTRI C CORPCRATI ON
284 SOUTH AVENUE
POUGHKEEPSI E, NEW YORK 12601

March 31, 2004
Public Service Comm ssion

Three Enpire State Pl aza
Al bany, NY 12223

Re: CH&E Conpliance Filing: Case 02-E-1108 Standby Rates

Dear Conm ssi oners:

In compliance with Ordering C ause 5 of the Commi ssion’s Order in Case 02-
E- 1108, i ssued and effective Decenber 4, 2003 (“Decenber Order”), and Ordering
Clause 3 of the Commission's Oder in Case 02-E-0551, et al., issued and
effective January 23, 2004 (“January Order”), Central Hudson Gas & Electric
Corporation (“Central Hudson” or “the Conpany”), hereby files the attached
anmended tariff |eaves. These amendnments, which are set forth below, are issued
March 31, 2004 to becone effective July 1, 2004.

P.S.C. No. 15 - Electricity

3rd Revised Leaf No. 272 Oiginal Leaf No. 272.11
2nd Revi sed Leaf No. 272.1 Oiginal Leaf No. 272.12
2nd Revi sed Leaf No. 272.2 Oiginal Leaf No. 272.13
2nd Revi sed Leaf No. 272.3 Oiginal Leaf No. 272.14
2nd Revi sed Leaf No. 272.4 Oiginal Leaf No. 272.15
2nd Revi sed Leaf No. 272.5 Original Leaf No. 272.16
2nd Revi sed Leaf No. 272.6 Oiginal Leaf No. 272.17
Oiginal Leaf No. 272.7 Oiginal Leaf No. 272.18
Oiginal Leaf No. 272.8 Oiginal Leaf No. 272.19
Oiginal Leaf No. 272.9 Original Leaf No. 272.20
Oiginal Leaf No. 272.10 Oiginal Leaf No. 272.21

The purpose of this filing is to effectuate the Joint Proposal’s terns, as
adopted in the Decenber Order, and to effectuate the provisions adopted in the
January Order regarding the provision of standby service.

The standby service provided under Service Classification No. 14 is
general ly applicable to any custonmer operating on-site generation (“0OSG') with
a total naneplate rating greater than, or expected to be greater than, 15% of the
custoner’s nmaxi mum potential demand, and where the custoner elects to have
Central Hudson supply and/or deliver energy by neans of the Conpany’s delivery
facilities. Wth certain exceptions, all OSG custoners who decline service under
S.C. No. 14 are required to electrically isolate thenselves fromthe Conpany’s
electric system and the Conpany will not be required to nmaintain or supply
service to such custoners.
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The delivery portion of the S.C. No. 14 rates is conprised of three
conponents: (1) a Custoner Charge, (2) a Contract Demand Charge and, (3) an As-
Used Demand Charge. The Contract Demand | evel can be established by either the
Customer or by Central Hudson. If a custoner elects to nominate a Contract
Demand | evel and the customer’s actual nmetered demand exceeds this |level, the
customer may be subject to Contract Demand Adj ustnent Charges in accordance with
the provisions of S.C. No. 14.

Custoners taking standby service may elect to purchase their electricity
requirenents froma retail supplier under the Conpany’s Retail Access Program or
from Central Hudson. Interval -metered custonmers purchasing their electricity
requirements from the Conpany may elect service under the Hourly Pricing
Provision. The provisions of the Conpany’s Market Price Charge and Market Price
Adjustment will apply to all other electricity provided and sold by the Conpany.

S.C. No. 14 offers optional standby service rate phase-ins for certain
desi gnated technol ogi es and existing OSG custonmers, as nore conpletely defined
in the Decenber and January O ders. In accordance with the tariff, a custoner
el ecting a phase-in will be billed based on the rates of their Parent Service
Classification (or otherwise applicable Service Cassification), plus a
percentage of the difference, if greater than zero, between the standby service
rates and the rates under the Parent Service Cassification. |In addition, a one-
time election for permanent exenption from standby service rates is available to
desi gnated technol ogy custonmers with OSG that is operational by May 31, 2006

Pursuant to Ordering Cause 6 of the Comm ssion’s Decenmber Order and
Ordering Clause 4 of the Conmission’s January Order, the requirements of
66(12) (b) of the Public Service Law as to newspaper publication have been wai ved.

Questions related to this filing should be directed to Aynis L. Bunt at
(845) 486-5420

Yours very truly,
Arthur R Upright

|l ett90



