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CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON
284 SOUTH AVENUE
POUGHKEEPSI E, NEW YORK 12601

Decenber 16, 2003

Publ i ¢ Service Conm ssion
Three Enpire State Pl aza
Al bany, NY 12223

Re: Central Hudson Gas & Electric Corporation:
Case 02- M 0515 Proceedi ng on Mtion of the Conmi ssion to Establish Gas
Transportation Rates for Distributed Generation Technol ogi es

In conpliance with the Comm ssion” Oder in Case 02-M 0515, issued and
ef fecti ve Decenmber 3, 2003, Central Hudson Gas & Electric Corporation (“Central
Hudson” or “the Conmpany”), is issuing the attached tariff |eaves. These |eaves
are issued on a tenporary basis to becone effective on January 1, 2004.

P.S.C. No. 12 - Gas

First Revised Leaf No. 204 First Revised Leaf No. 207
First Revised Leaf No. 205 First Revised Leaf No. 208
First Revised Leaf No. 206 First Revised Leaf No. 209

First Revised Leaf No. 210

The purpose of this filing is to nodify the tariffs the Conpany filed on
July 22, 2003 in Case 02-M 0515. These revised tariffs incorporate the changes
that were recomrended by the PSC Staff and are included in Appendix Il of the
Commi ssion’s Decenber 3 Order.

Rat e Desi gn

As directed, the rates presented in this filing are based on the Conpany’s
Cost of Service Study as filed in Case 00-G 1274 and the Conpany’s currently
effective delivery rates under Service Cassification No. 2, 6 and 13. The
Conpany’s Admi nistrative Charge under Service Cassification No. 15 is
equi val ent to the custoner charge as derived in the Conpany’s Cost of Service as
filed in Case 00-G 1274. The revenue produced by charges in the second and third
rate blocks of the Conmpany’'s current delivery charges for comercial and
i ndustrial service was reduced by the additional revenue to be collected through
the Adm nistrative Charge and converted to a 70 percent |oad factor volunetric
rate that will be applicable to all gas delivered in excess of the first 2 Ccf
for all customers taking this service. The terminal rate under the Conmpany’s
current delivery charges for commercial and industrial service was converted to
a 70 percent load factor demand rate that will be applicable to all customers
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with distributed generation equiprment equal to or greater than 5 negawatts. In
addition, as directed by the Oder, both the volunetric and denmand rates reflect
a 10 percent seasonal rate differential

Met ering, Bal ancing and Curtail nent

Custonmers with distributed generation equipnment that is equal to or greater

than 5 megawatts will be required to have installed renote netering. However,
the Conpany’'s originally filed tariffs were revised and the snaller custoners
will not be required to have renpte netering, unless, those custonmers request to
be billed under the rates applicable to custonmers with distributed generation
equi pnent equal to or greater than 5 negawatts. In addition, tariffs were
revised so that custoners operating under this service that purchase their
natural gas supplies from a Retail Suppliers, wll operate under the sane

bal anci ng provi si ons as custoners operating under Service Cassification No. 11 -
Firm Transportation and custonmers operating under this service classification
will have a curtailnent priority equivalent to comrercial and industrial firm
sales or firmtransportation custoners, as applicable.

Load Factor

The Conpany has included a provision in the revised tariffs which
mai ntai ns that each year on the anniversary of the comercial operation of the
Custoner’s distributed generation unit, the Conpany will cal culate the Custoner’s
actual annual load factor. If the Customer’s annual |oad factor, based on their
wi nter peak dermand, is not at |east 50 percent, the Custonmer will be transferred
to the appropriate firm sales or transportation service for one year, unless
there are mitigating circunstances which would argue for allow ng the Custoner
to continue operating under this service classification or returning to this
service classification in I ess than one year, at the discretion of the Conpany.

The calculation of the Custonmer’s load factor will be defined herein as the
Custoner’s annual usage divided by the Custoner’s peak wi nter day demand tines
365 days.

As directed in Ordering paragraph 8, the requirements of 66((12)b) of the
Public Service Law as to newspaper publication has been wai ved. Questions rel ated
to this filing should be directed to Patricia M Buck at (845) 486-5244.

Yours very truly,
Arthur R Upright
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