Recei ved: 9/22/2006

CENTRAL HUDSON GAS & ELECTRI C CORPCRATI ON
284 SOUTH AVENUE
POUGHKEEPSI E, NEW YORK 12601

Sept enber 22, 2006

Public Service Comi ssion
Three Enpire State Pl aza
Al bany, NY 12223

Re: Net Metering Tariff Changes

Dear Conm ssi oners:

The anended tariff |eaves set forth below are filed by Central Hudson Gas
& Electric Corporation (“Central Hudson” or the “Conpany”) on Septenber 22, 2006
to becone effective January 1, 2007.

P.S.C. No. 15 - Electricity

2nd Revi sed Leaf No. 167

1st Revised Leaf No. 167.5
10t h Revi sed Leaf No. 212

1st Revised Leaf No. 213.6
2nd Revi sed Leaf No. 272.13
2nd Revi sed Leaf No. 272.13.1

Wth these anendnents Central Hudson proposes to increase the total
resi dential photovoltaic generator load on its systemfromO0.8 MNto 1.2 MN

As a result of the Oder on Net Mtering of Residential Photovoltaic
Generation in Case 97-E-2003, issued and effective February 11, 1998, the rated
capacity limt for solar net netering for each of the New York State utilities
was set at 0.1% of their 1996 peak demand. Therefore Central Hudson's tariff
limts net netering of customers with interconnected solar generators to 0.8 MV
of rated generating capacity. Based on the capacity of existing solar generators
and the current pending applications, Central Hudson expects that this limt will
be approached in the near future. As a result, Central Hudson proposes to
increase this limt to 1.2 MV consistent with Section 66-J of the Public Service
Law whi ch does not prohibit a utility fromproviding net metering to “additional
cust oner -generators”. It is also proposed that Special Provision 14.7, which
expanded net netering for residential and non-demand netered conmerci al
photovoltaic and wi nd generation, be closed to new installations as of January
1, 2007. The original intent of Special Provision 14.7 was to extend the
photovoltaic net nmetering threshold from10 kWto 15 kVa and extend net netering
to wind generation up to 15 kVa, with both available to residential and smaller,
non- demand netered commercial customers. However, of the 21 commercial custoners
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who have conpl eted interconnection of solar generators, only 3 qualified for net
met eri ng under Special Provision 14.7. As small business owners are not taking
advantage of this provision, the Conpany believes that reducing the size limt
of residential systenms to once nore align with the provisions of 66-J will allow
for a closer match of these systenms to the custoner’s | oad.

Since custonmers participating in net metering of residential photovoltaic
and residential wind generation are subject to interconnection requirenents and
are therefore in direct contact with Central Hudson, the Conpany requests that
the requirements of 66(12)(b) of the Public Service Law as to newspaper
publication for the amendnents |isted herein be waived.

Questions related to this filing should be directed to Nicholas R W ght
at (845) 486-5749.

Yours very truly,

M chael L. Mbsher

lett139



