Recei ved: 1/25/ 2007

CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON
284 SOUTH AVENUE
POUGHKEEPSI E, NEW YORK 12601

January 25, 2007

Public Service Conm ssion
Three Enpire State Pl aza
Al bany, NY 12223

Re: Increase in Rates to Recover Costs Associated with Renewal of Advanced Metering
Sof tware Contract

Dear Conmi ssi oners:

The anended tariff |eaves set forth below are filed by Central Hudson
Gas & Electric Corporation (ACentral Hudson@ or the AConpany@) on January 25,
2007 to becone effective May 1, 2007.

P.S.C. No. 15 - Electricity

7th Revised Leaf No. 171

6th Revised Leaf No. 184.2.1
5th Revised Leaf No. 184.3
3rd Revised Leaf No. 184.5
7th Revi sed Leaf No. 185

8th Revised Leaf No. 246

9th Revised Leaf No. 246.1
5th Revi sed Leaf No. 272.3
1st Revised Leaf No. 272.3.1
1st Revised Leaf No. 272.3.2

The purpose of these anmendnents is to increase the custoner charge for
those custoners with access to the Conpany:s Energy Manager advanced netering
sof tware. The revised custonmer charge is designed to recover costs associ at ed
with the nonthly meter subscription fee charged by the software provider.
These anmendnents also clarify metering requirenments for custoners taking
servi ce under Service Classification No. 2 who wish to upgrade to interva
nmet eri ng.

Backgr ound

On June 14, 2004, the Public Service Conmi ssion (AConm ssion@) issued an Order
adopting the terns of a Joint Proposal for Rate Plan Mdification (AJP)) in Case 00-E-
1273. As part of this proposal the Conpany recommended, and the Commi ssion approved,
that a portion of the $500,000 provided in the JP for Aencouragi ng appropriate
install ati ons of advanced metering technol ogi es and i npl enentation of related pricing
strategies intended to facilitate the devel opnent of conpetitive narketsf (Aconpetitive
netering fundf) be utilized to provide S.C. Nos. 3 and 13 custoners with software, for
a two-year period, for daily access to hourly load profile and pricing infornmation
Through a conpetitive bidding process conducted in early 2005 a two-year contract was
awarded to an outside vendor for provision of this service. This contract has been
renewed for an additional year effective May 1, 2007.
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Pr oposed Revi si on

The exhaustion of funding fromthe conpetitive netering fund necessitates a cost
recovery nechani smfor the Conpany to recover the costs associated with the software
provided to these custoners. The Conpany proposes to recover these costs by increasing
the custonmer charge for S.C. Nos. 3 and 13, as well as any S.C. No. 2 customers who
are provided the software, to recover the nonthly neter subscription fee charged by
t he vendor.

The nmetering clarifications proposed by the Conmpany include clarifications to
Service Cassification No. 2 requiring custonmers wi shing to upgrade to an interval
neter to bear the cost of the nmeter and dedi cated phone line, as well as pay the
custoner charge under Service Cassification No. 3.

As the Conpany will notify all custoners provided access to the Energy Manager
software of the new charges, and all custonmers requiring metering upgrades under
Service Cassification No. 2 are in direct contact with the Conpany, Central Hudson
requests that the requirements of 66(12)(b) of the Public Service Law as to newspaper
publication be waived.

Questions related to this filing should be directed to Stacy Powers at (845)
486- 5815.

Yours very truly,

M chael L. Mosher
Vice President - Regulatory Affairs
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