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NIAGARA MOHAWK POWER CORPORATION
A National Grid Company
300 Erie Boulevard West
Syracuse, New York 13202

July 3, 2002

Honorable Janet Hand Deixler
State of New York
Public Service Commission
Office of the Secretary, 19th Floor
Three Empire State Plaza
Albany, NY 12223

RE: Case No. 99-E-0503
In the Matter of the Rules and Regulations of the Public Service
Commission, Contained in 16NYCRR in Relation to Complaint
Procedures - Appeal of Niagara Mohawk Power Corporation of the
Informal Decision Rendered in Favor of City Mission Society, filed
in C 26358.

Dear Secretary Deixler:

The enclosed leaves, issued by Niagara Mohawk are transmitted for
filing in accordance with the requirements of the Public Service
Commission, State of New York:

Third Revised Leaf No. 136.1
Second Revised Leaf No. 136.2

To P.S.C. No. 218 Gas

Effective:  July 7, 2002

By Order issued April 3, 2001 in Case No. 99-E-0503, the
Commission directed Niagara Mohawk to file a plan within 60 days of the
effective date of this Order to (1) provide notice to affected customers
of eligibility for residential rates pursuant to Public Service Law 76;
(2) to identify, upon request, other religious entities similarly
situated as the City Mission Society; (3) provide residential rates to
any accounts improperly classified; and (4) to provide six years of
refunds from the date of a request for a billing at the residential
rate.  On May 31, 2001, and further revised May 17, 2002, Niagara Mohawk
filed a plan and tariff amendments to more clearly define its
eligibility criteria for entry into residential rates pursuant to this
Order.

On June 28, 2002 the Commission issued an Order directing the
Company to make further revisions to these filings pursuant to this
Order to become effective on not less than one day*s notice on July 7,
2002.  The above leaves are being filed in Compliance with this order
and contain revisions as documented in this Order.

Also, Ordering Clause 2 of the June 28, 2002 Order waives
newspaper publication as required in Section 66(12)(b) and 16NYCRR 720-
8.1 since the Company will be sending a letter to all affected customers
informing them of their options under the terms and conditions set forth
in the plan.

Please advise the undersigned of any action taken in regards to
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this filing.  Inquiries regarding this filing should be directed to Ms.
Lynette Christensen, (315) 428-3344.

Sincerely,

Marcia G. Collier
Manager, Gas Rates

MGC/jsc (L:tariff/218tarif/wpdfiles/letters/Lett217)
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