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NI AGARA MOHAVWK POVNER CORPCORATI ON
A National Gid Conmpany
300 Erie Boul evard West
Syracuse, New York 13202
July 24, 2002

Honor abl e Janet Hand Dei x| er

State of New York

Publ i c Service Conmi ssi on

O fice of the Secretary, 19th Fl oor
Three Enpire State Pl aza

Al bany, NY 12223

Dear Secretary Deixler:

The attached tariff |eaves, issued by N agara Mhawk are
transmitted for filing in accordance with the requirenents of the Public
Servi ce Comm ssion, State of New York:

Ei ghth Revi sed Leaf No. 108
Third Revi sed Leaf No. 184.2
First Revised Leaf No. 191.1
Sevent h Revi sed Leaf No. 192
Sevent h Revi sed Leaf No. 193
El eventh Revi sed Leaf No. 194
Fifth Revised Leaf No. 194.1
Ni nt h Revi sed Leaf No. 195
Sevent h Revi sed Leaf No. 196

To P.S.C. No. 218 Gas

Ef fective: Cctober 24, 2002
Pur pose

The purpose of this filing is to require Marketers providing

Mont hl y Bal anci ng Service under Service Classification No. 11 of PSC 218
Gas to maintain M ninum Storage |Inventory Levels (MSIL) as set forth in
the attached tariff |eaves and to require that Marketers provide the
Conpany the perm ssion necessary to access Marketers* gas storage
bal ance i nformati on on upstream storage operators.

Expl anation of Filing

Currently, N agara Mhawk does not have access to Marketers*
st orage bal ances since storage operators require Marketers* perm ssion
to rel ease such information. It is the Conpany*s intention to utilize
t he storage bal ance information to prevent Marketers from using storage
gas inappropriately. For exanple, on at |east two occasions Marketers
used their storage gas to neet daily demands, rather than using a
conbi nati on of flow ng supply and storage. These Marketers then filed
for bankruptcy, resulting in the return of their custoners to Niagara
Mohawk*s sal es service, along with the remaining gas in storage. On
bot h occasions there was insufficient gas in storage to fulfill the
custonmers* demand for the remainder of the winter season, which could
have led to a reliability issue. Specifically, this situation, had it
happened on a |l arge scal e woul d cause N agara Mhawk to be required to
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purchase gas in the market place and potentially at extrenely high
prices. For this reason, mninmmstorage requirenments nust be nonitored
and mai nt ai ned.

Revenue Tr eat nent

Failure to maintain the MSIL will result in penalty charges as set
forth in Paragraph d of Leaf 192. Any resulting penalty revenues
recovered under the MSIL provision will be refunded to customers taking
Gas Supply Service under SC Nos. 1, 2 and 3 in accordance with Tariff
Rul e 17.8.

Wai ver of newspaper publication as required in 16NYCRR 720-8.1 is
requested due to the fact that the Conpany will be notifying al
af fected participating Marketers of the proposed tariff changes via
certified letter.

A State Administrative Procedures Act (SAPA) Notice is encl osed
for publication in the State Register

Pl ease address any questions regarding this filing directly to Lee
Kl osowski at (315) 460-4060. Please advise the undersigned of any
action taken in regards to this filing.

Si ncerely,

John T. Powers
Gas Rate Anal yst

JTP/jsc (L:Tariff/218tarif/wpdfiles/letters/Lett212)



