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..DI D 8497
.. TXT:

NI AGARA MOHAVWK POANER CORPORATI ON
April 30, 1999

Honor abl e Debra Renner
Secretary

State of New York

Depart ment of Public Service
Three Enpire Pl aza

Al bany, New York 12223

Dear Secretary Renner:
Attached for filing in accordance with the requirenents of the

Public Service Comm ssion of the State of New York are the follow ng
tariff |eaves:

Fifth Revised Leaf No. 134
Fourth Revi sed Leaf No. 135
First Revised Leaf No. 136
Fourth Revi sed Leaf No. 137
Original Leaf No. 137.1
Fourth Revi sed Leaf No. 140

To P.S.C. No. 218 Gas
Ef fective: July 30, 1999

The tariff leaves filed herein are being filed to conply with the
Conmi ssi on*s Proposed "Policy Statement Concerning the Future of the
Natural Gas Industry In New York State and Order Term nating Capacity
Assignnent" issued on Novermber 3, 1998, as well as the Conmpany*s March
11, 1999 Restructuring filing which has been desi gnated Case 99- G 0336.

The purpose of the tariff revisions is to unbundle gas rates as
contenplated in item4(i) on Page 8 of the Conmi ssion*s Policy
Statement. The Policy statenment required New York State LDC*s to further
unbundl e rates in order to separate distribution and gas
purchase(upstrean) costs. The Conpany*s intention to unbundle rates is
al so further described on Page 19 of its March 11, 1999, Restructuring
filing.

The Conpany proposes to unbundle gas rates at this tinme in order
to do so at consistent tine frames with unbundling of its electric
rates. This timng will facilitate conmmunication to custoners and wl|
therefore result in |less custoner confusion and | ower tota
comuni cati on costs.

The Conpany*s filing separates the bundl ed bl ocked rates for
Service Classification Nos. 1, 2 and 3 into three conponents: Comuodity
Cost of Gas incurred from Producer Suppliers, Fixed Charges incurred
frominterstate pipeline transportati on conpanies and Distribution
Charges on N agara Mhawk*s system

Attachnment No. 1 sets forth an actual Niagara Mhawk bil
currently rendered to a SC 1 Residential Heating custonmer. The
Attachnent shows the bill the customer woul d have recei ved based on
bundl ed rates and the bill the customer woul d have received with
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unbundl ed rates. Both bills result in a total bill of $160.85 based on
usage of 307 therns. Page 2 of 2, of Attachment No. 1 sets forth the
detail ed cal cul ation which would result in the Gas Supply Service Costs
now separately displayed on the custoners bill. The Gas Supply Service
Costs woul d be equal to the Compdity Cost of Gas and Interstate

Pi pel i ne Fi xed Charge conponents of the base rate plus the Commodity
Cost Adj ustnment C ause charges.

Attachnment No. 2 sets forth a simlar bill display at bundled SC 2
rates for a commercial heating customer using 28,783 therns and the
proposed unbundl ed bill for the sane custoner. Both bills result in a
total bill of $12,959.20. Page 2 of 2, of Attachnment No. 2 again sets
forth the calculation of the Gas Supply Service Costs now proposed to be
separately displayed on the custoners bill.

The Conpany has worked extensively with the Consuner*s Services
Di vi sion of the Public Service Conmi ssion in connection with its
el ectric unbundling and has al ready contacted the Consuner Services
Division to reviewits bill display proposal for unbundl ed gas rates.

Attachnment 3 & 4 sets forth the cal cul ation of the Conpany*s
unbundl ed sales rates as reflected in the Conpany*s filing. The
Conmodi ty Cost Conponent set forth on the tariff |eaves filed herein is
equal to the Conpany*s current base comodity cost of gas adjusted for
its current allowed loss factor of 1.91% The fixed cost component is
equal to the fixed costs rolled into base rates in the Conpany*s
previous rate proceeding, Case 95-G 1095.

The attachments referred to in this filing letter will not be
avai l abl e on the Public Service Comm ssion*s Wb Site. Instead, they
will be available fromthe tariff analysis section of the Public Service

Commi ssi on.

Newspaper publication of the proposed changes will be made in
accordance with 16 NYCRR 236. 70 on May 19, 26, June 2 and June 9, 1999.

The notice required by the State Adm nistrative Procedure Act is
encl osed.

Pl ease advi se the undersigned of any action taken in regards to
this filing.

Si ncerely,

Marcia G Collier
Manager Gas Rates

Lett 69



