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NI AGARA MOHAVWK POAER CORPORATI ON
300 Erie Blvd. West
Syracuse, New York 13202

Cct ober 23, 2001

Honor abl e Janet H. Deixler, Secretary
Publ i ¢ Service Comm ssion

3 Enpire State Pl aza

Al bany, New York 12223

RE: Case Nos. 94-E-0098 and 94- E- 0099
Proceedi ngs on Mdtion of the Conm ssion as to the Rates
Charges, Rules and Regul ati ons of N agara Mbhawk Power Cor poration
for Electric Service and Electric Street Lighting Service

Dear Secretary Deixl er

The attached Statenent issued by N agara Mohawk is being transmitted for
filing in accordance with the requirenents of the Public Service Comm ssion
State of New York.

Statement of Transm ssion Revenue Adjust nent
Statement No. 1

To P.S.C. No. 214 Electricity
Ef fective: Cctober 29, 2001

The above Statenment of Transm ssion Revenue Adjustnment (TRA) No. 1 is
being filed per Rule No. 43 - Transm ssi on Revenue Adjustnment which was
recently approved by the Comm ssion as part of the Company's Power Choice Year
4/ 5 conpliance filing issued July 31, 2001 in Case Nos. 94-E-0098 and 94-E-
0099. Specifically, Rule No. 43 was proposed by the Conpany to provide a
nmont hly conpari son of the forecast based transm ssion revenue credit included
in delivery and the actual Transm ssion Revenue realized fromthese services.
This statenment is to be filed with the Comm ssion on a nonthly basis not |ess
than three business days before its effective date.

The forecast based transm ssion revenue credit of $88,530,000 has been
used for the basis of the calculation used in determning the factors included
on this Statement. In Case No. 01-E-1476 filed on Cctober 5, 2001 a revision
was made to Rule No. 43, specifically Rule No. 43.3, which revised the Year 4
forecast transm ssion revenue credit from $87, 468,000 to the correct anount of
$88, 530, 000. The difference in the two anobunts was associated with a
m sunder st andi ng of the application of Goss Receipts Taxes (GRT). Staff of
the PSC involved in this review of Rule No. 43 were informed of this revision
to this filing. Since the effective date of this pending filing is Cctober 29,
2001 after the required filing date of this Statenment, the revised anount of
$88, 530, 000 i s being used.

I ncluded in the conpani on PSC No. 207 filing is Attachment 1, page 6-5
of the Conpany's Septenber 2001 Financial Report, containing the actua
revenue fromthe transm ssion of energy used for the calculation of the TRA
for the Septenber conparison. Adjustnents to these nunbers have been made to
renove adj ustments not applicable to the calculation for the nonth of
Septenber. Also, Attachnent 2 of the conpanion PSC No. 207 filing is the
wor kpapers supporting this cal cul ati on.
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Statement of Transm ssion Revenue Adjustment No. 1 is effective Cctober
29, 2001 for batch billings and Novenber 1, 2001 for cal endar nonth billings.
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Pl ease advi se the undersigned of any action taken in regards to this

filing.

Si ncerely,

Ceorge A Bauman,

Manager — Tariff Services
GAB

LETTO23



