Recei ved: 05/20/2015 St at us: CANCELLED

Ef fective Date: 07/21/2016

PSC NO: 90 GAS LEAF: 105.2. 1
NEW YORK STATE ELECTRIC & GAS CORPORATION REVISION: 1
INITIAL EFFECTIVE DATE: 06/19/15 SUPERSEDING REVISION: 0

GENERAL INFORMATION
3. Calculation (Cont'd)

(0] The Company shall compare the revenues the RDM mechanisms would have yielded if not
modified asindicated in 22.2.a.(i) with the revenues obtained from the mechanisms as modified in
22.2.a(i). If the comparison demonstrates the 5% materidity test would not have been met had
the RDM mechanisms as adopted in the Rate Plan remained in effect, then the Company shall
cancel the modification and reinstate the original mechanism as set forthin 22.2.a.

(i) If the implementation of the modified mechanisms as stated in 22.2.a.(i) resultsin additional RDM
reconciliation revenues from the affected rate groups, and the Company is earning in excess of its
allowed return on equity (ROE) provided for in the Rate Plan, the ROE exceedence attributable to
the additional RDM reconciliation revenues, whatever the size of that exceedence, shall be
deferred and recaptured for the benefit of customers. These benefits shall be returned to the
affected classes in the following RDM reconciliation periods. This process shall be repeated until
the RDM mechanism is changed and provides otherwise.

b. Thefirst two months of the Rate Y ear shall be adjusted upward to reverse the effect of pro-ration of
changesin effective delivery rates.

c. If a any time during the Rate Y ear the cumul ative difference between the actual billed revenues per
customer and the cumul ative target revenues per customer is 2.5% or more, the Company shall file an
interim RDM Adjustment for each service classification.

Such interim RDM Adjustment shall be limited to no more than one per Rate Y ear and shall occur over
four months or until the end of the Rate Y ear, whichever islonger.

4. Filing of Statements

a. A Revenue Decoupling Mechanism (RDM) Statement setting forth the rate adjustment shall be filed with
the Public Service Commission on not less than 30—days' notice.

b. Should the Company file an interim RDM Adjustment as described above, such filing shall occur on not
less than 10—days' notice.

c. Such statements can be found at the end of each Schedule (P.S.C. No. 87 —Gas and P.S.C. No. 88 - Gas).

Issued By: James A. Lahtinen, Vice President-Rates & Regulatory Economics, Binghamton, NY

Cancel | ed by suppl enent No. 22 effective 06/24/2016

Suspended to 07/21/2016 by order in Case 15-G 0284. See Supplenment No. 21. Th e supplenent filing date was 04/13/2016
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Suspended to 10/17/2015 by order in Case 15-G 0284. See Suppl enent No. 19. Th e supplenment filing date was 06/11/2015



