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GENERAL RULES 
 

Application Forms –Continued 
 Form C -Application for Construction of Excess Distribution Facilities - Continued 

 
 
At the Customer's option, the Customer may pay a lump sum charge of $........... instead of annual surcharges.  The 
lump sum charge will be equal to the net present value of the annual payments using the following formula: 
 

Lump Sum Value = Cfn x (1 + g) / R - g 

Where: 

Cfn  = Annual payment stream; 

g = Long term growth rate, set at 0 and 

R = Cost of capital, set at 10 percent. 

 
This agreement may be terminated by the Customer at any time by giving the Company not less than thirty days' 
advance notice in writing of termination, and upon such termination all obligation of the Customer with respect to 
payment of further charges shall cease, and the Company will disconnect and remove such facilities from the 
premises. 
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