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(C) Balancing Services — Continued

(1) Daily Delivery Service -Continued

Tier 1 — Mandatory Capacity Release

Subject to the conditions described below, the Company will release interstate pipeline transportation
capacity to the Marketer or Marketer’s Agent each month of the Gas Year ending each October 31.
The amount of pipeline transportation capacity released (the “Tier 1 Capacity Release Volume™) will be
determined each month as follows:

a) The Company will first provide the Marketer a share of the Company’s pipeline transportation
capacity equal to the Marketer’s Base Component.

b) The Company will then take the ratio of the Marketer’s Slope Component to the total of all
Marketers Slope Components and multiply this ratio by the remaining Tier 1 capacity, i.e. the total
share of the Daily Delivery Service Tier 1 assets not released in a) above.

c) The Tier 1 Mandatory Capacity Release Volume provided to each Marketer is the sum of (a) and
(b) above.

The computation of the Tier 1 Capacity Release Volume will be updated each month to reflect
changes to the Marketer’s Group.

The Company will release pipeline transportation capacity on the pipelines, as specified in the
Company’s GTOP Manual. The Tier 1 Capacity Release will be at the Company’s WACOC. The
Marketer or Marketer’s Agent is responsible for all fixed and variable costs associated with the
released capacity. The Marketer or Marketer’s Agent must deliver supply to the Company on the
pipelines as specified in the GTOP Manual.

Tier 2 — Managed Supply (Storage)
a) Quantity

The Company will provide Marketers with Tier 2 - Managed Supply (Storage) each month from
November 1% through March 31%. Prior to the start of each month, the Company will determine
the quantity of Tier 2 - Managed Supply (Storage) to be provided each Marketer by multiplying:
(1) the capacity of the Company’s total storage contracts specified in the GTOP Manualtimes (2)
the Marketers’ share of the Company’s total storage assets as described abovetimes; (3) the ratio
of the Marketer’s Slope Component to the Slope Components of all Marketers.
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