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1 of each year, the Company may at its discretion and, with the consent of the WBSS participant,
increase the WBSV allocation to WBSS participants depending on the overall subscription level to the
WBSS for that Winter Period. At any other time during the Winter Period, the availability of
additional WBSV allocations to Marketers will be made at the Company’s sole discretion.

If the Company elects, in its sole discretion, to make any additional WBSV allocations to new or
participating Marketers, it will do so pursuant to a process set forth in the Company’s Sales and
Transportation Operating Procedures Manual.

During the Winter Period, the Company shall deliver to the Citygate the Marketer’s subscribed WBSV
in equal daily amounts, including an amount to be retained as an allowance for losses

WABSS participants will be subject to a bundled rate for WBSS gas purchased in addition to any
applicable charges as set forth under SC Nos. 9 and 20 and General Information Section VIII of this
Gas Rate Schedule. The monthly WBSS rate shall be designed to recover commodity costs, firm and
variable transportation costs, storage costs, and carrying charges on the cost of WBSS gas, which shall
be determined by using the Company’s authorized pre-tax rate of return. Storage costs shall consist of
fixed demand and variable fuel costs, including associated costs for space, deliverability, injection and
withdrawal, for pipeline storage facilities for the applicable period at the rates and charges of each
applicable pipeline. Variable transportation costs shall consist of variable costs and fuel costs for
transportation associated with gas deliveries from the Company’s Northeast and Gulf Coast storage
facilities to the Company’s Citygate. All costs used in determining the WBSS rate will be explained in
the Company’s Gas Sales and Transportation Operating Procedures (“Operating Procedures™).

f) The bundled rate for the WBSS shall be as set forth in the “Statement of Balancing Service Charges

Applicable to SC Nos. 9 and 20”.

g) WBSS will be provided in accordance with the terms and provisions of this Service Classification,

the Operating Procedures, and an agreement between the Company and the WBSS participant.

(Service Classification No. 20 - Continued on Leaf No. 389.1)
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