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23.3. REVENUE, PRODUCTION COST AND PROPERTY TAX RECONCILIATION
ADJUSTMENT CLAUSE (RRC) - NEW YORK/FOREST PARK

APPLICABLE TO USE OF SERVICE FOR TOWNS OF RAMAPO,
HAVERSTRAW, STONYPOINT, CLARKSTOWN AND ORANGETOWN IN THE
COUNTY OF ROCKLAND AND THE TOWNS OF TUXEDO, WARWICK AND MONROE
IN THE COUNTY OF ORANGE,NEW YORK, (F/K/A SUEZ WATER NEW YORK).

APPLICABLE TO USE OF SERVICE FOR RESIDENTIAL, COMMERCIAL, AND
GENERAL USE CUSTOMERS IN CARMEL, SOUTHEAST, HILLTOP MEADOWS
SUBDIVISION, TONETTA LAKE ROAD, NORTH BREWSTER ROAD, TOWN OF
SOUTHEAST, DEVELOPMENT OF MISTY HILLS AND TOWN OF PATTERSON,
PUTNAM COUNTY AND THE TOWN OF LEWISBORO, WESTCHESTER COUNTY.
(F/KIA SUEZ WATER OWEGO-NICHOLS)

Applicable to all Metered Customers:

According to the terms and conditions of the Commission’s Order issued in Case 016-W-
0130, issued and effective January 24, 2017, the existing Reconciliation will
recommence with the modifications described below. The rates applicable to all
metered customer accounts is subject to automatic adjustment by way of a surcharge or
a credit based on the difference between the actual net revenues (operating revenues
less production costs) for the preceding rate year and the net revenue target as
estimated in the most recent rate case. The then-current Rate Year's net revenue
variance plus any prior net revenue variances will be recovered or refunded annually
through a percentage surcharge or surcredit to be applied to all metered customers’ bills.
This surcharge or surcredit will be based on the projected revenues from metered water
sales for the next succeeding Rate Year and will be recovered or refunded during the
succeeding Rate Year.

The accumulated net revenue variance will accrue interest net of income tax from the
end of each Rate Year at the Other Customer Capital Rate then in effect and will be
subject to any applicable local taxes.

Production costs will include the cost of sludge removal, power, chemicals and
purchased water. If actual costs are less than the target for each year, 100% of the
difference will be deferred and refunded through the Reconciliation. If actual costs
exceed the target levels shown below, 95% of the difference for power and chemicals
and 100% for purchased water and sludge removal will be deferred and recovered
through the Reconciliation.

Target levels for Revenue and Production Costs are listed below:

Year Ending January 31,2018 January 31,2019 January 31,2020
Revenue Target $ 75,058,961 $ 79,035,488 $ 82,077,285
Production Cost
Purchased Power 3,334,928 3,321,361 3,322,146
Chemicals 796,719 803,406 813,565
Sludge Removal 1,217,118 706,801 711,286
Purchased Water 208,580 209,841 213,099
Property Taxes 21,922,787 22,185,860 22,452,091
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