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46. COMMUNITY DISTRIBUTED GENERATION (Cont’d)

CDG Net Crediting Program- Value Stack (Cont’d)

2. Determination of CDG Satellite’s Net Member Credits (Cont’d)

Any remainder of the total available credit that has not been used to credit the Satellite’s current electric utility
bill for the applicable billing period will be retained/banked on the CDG Satellite’s account for future use.

3. Determination of CDG Host Payment

The “CDG Host Payment”, which is defined as the payment from Central Hudson to the CDG Host, will be
determined as the sum of the CDG Subscription Fees calculated for each of the project’s CDG Satellites in the
applicable period less the Utility Administrative Fee. The CDG Subscription Fee will be determined for each
CDG Satellite as the minimum of i) the total Available Credit or ii) the CDG Satellite’s current electric utility
bill for the applicable billing period; less the Net Member Credit. The Utility Administrative Fee will be
determined as the product of i) the Net Crediting Discount Rate and ii) the minimum of a) the total available
credit or b) the CDG Satellite’s current electric utility bill. The Net Credit Discount Rate is 1% of the CDG
project’s Value Stack Compensation for the applicable billing period and will be retained by the Company to
support implementation and ongoing costs of the program.

The Company will calculate the CDG Host Payment each month and remit to the CDG Host as a separate
payment from the CDG Host bill following distribution of the Net Member Credits to the CDG Satellites for the
applicable billing period. The CDG Host will provide the necessary payment information in the CDG Sponsor
Net Crediting Agreement.

4. Anchor Satellite

The CDG Host may choose to designate one CDG Satellite to be an Anchor Satellite. The Anchor Satellite
may not be a mass market customer. The selection of an Anchor Satellite must be made on the CDG Allocation
Request Form at least 30 days prior to the crediting as an Anchor Satellite. The Anchor Satellite will be
assigned a CDG Savings Rate of 100% for purposes of determining the Net Member Credit in the calculations
defined in (2) above. The CDG Host and the Anchor Satellite may make their own agreements for any further
payments between Anchor Satellite and CDG Host.

5. Unallocated Credits

In the event the sum of the CDG Satellites’ allocation percentages, including the Anchor Satellite, if applicable,
for a CDG project are less than 100% in any applicable billing period, the difference will be the Unallocated
Satellite Percentage. The Unallocated Satellite Percentage will be multiplied by the CDG project’s Value Stack
Compensation for the applicable billing period, excluding any Community Credits to determine the Unallocated
Credits. The Unallocated Credits will be added to the current retained/banked credits on the CDG Host account
for future redistribution to the CDG Satellites.
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