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GENERAL | NFORMATI ON — Cont i nued

B. Applications of the Statenent of Monthly Cost of Gas and Adjustnents

1. The application of the Statement of Mnthly Cost of Gas and
Adj ustnents will:

a) Begin with neter readings taken on and after the effective
date of the current statenent, and

b) Shall continue in effect until changed on a | ater statenent.
C. The Monthly Cost of Gas

Pursuant to the Commi ssion's October 28, 2005 Order in Case 05-G 0903,
as is purchased on a conbined basis for the Conmpany and KEDNY
?colleptlvely, “the Conpanies”). The Monthly Cost of Gas will| be

det ermi ned based upon the Conpany’s allocated share of comodity and
fixed ?as costs and conputed as the sumof the: 1) Average Commodity
Cost of Cas; 2) Average Mnthly Hedging Costs / Credits and 3) Average
Fi xed Cost of Gas Less; 4) Average Fixed Cost Credits nultiplied by; 5)
t he Factor of Adjustnent.

1. Average Compdity Cost of Gas

| n advance of each nmonth the Conpany will| determnine the Average
Commpdi ty Cost of Gas applicable to Conmbined Firmsales C ass based
on the nthly forecasted Firm and Non-Firm Demand Response Di spatch
of the Conpanies:

a) The Total Commodity Cost of Gas will be conputed by:

1) Mul tiplyi % the Suppliers’ and Pipeline Transporters’
Vari abl e arges by the quantities of gas supply projected
to be purchased and delivered to the city gate under the
Conbi ned Monthly Forecasted Firm and Non-Fi rm Demand
Response Di spatch, PLUS

2) Mul tiplying the sumof: 1) the average unit comodity cost
of gas in storage at the date of conputation and 2) the
Storage Providers’ Variable Charges; by 3) the quantities
of storage projected to be withdrawn and delivered to the
city gate under the Conbined I\/bnthl?:/) Forecasted Firm and
Non- FI rm Demand Response Di spatch, PLUS

3) Al'l other allowable variable fees and charges associ ated
with the dispatch of gas.

b) The Average Commpbdity Cost of Gas will be conputed by dividing
the Total Commmpdity Cost of Gas deternmined in C 1.a above by the
Conmbi ned Monthly Forecasted Firm and Non-Fi rm Demand Response

Sendout .
2. Average Monthly Hedging Costs / Credits
I n advance of each nonth, the Conpany will conpute the Average

Mont hly Hedging Costs / Credits applicable to sales custoners
served under SC 1, 2, 3, 9, 15, 16 and 17 by dividi n? t he
Conpani es’ conbi ned Ri sk Managenent Costs / Credits for the
upconi ng nont h by Conbi ned Monthly Forecasted Firm Sendout .

| ssued by: David B. Doxsee, Vice President, Hicksville, NY
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