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2. GENERAL REGULATIONS — CONDITIONS OF OFFERING

2.19 TAX SURCHARGES

Gross Revenue, Gross Income, and Gross Earnings Surcharges

In addition to all recurring, non-recurring, minimum usage, or special charges,
subscriber shall pay each of the following surcharges designed to recover gross

revenue, gross income and gross earning taxes imposed on the Company:

a. State Gross Revenue Tax Surcharge rates, imposed on all charges for recurring, non-

recurring, minimum, usage or special charges for intrastate service as follows:

Period Surcharge

Local Services

October 1, 1998 - December 31, 1999 4.1%
January 1, 2000 - June 30, 2000 3.3%
July 1, 2000 + 2.9%
Resold Services*

October 1, 1998 - December 31, 1999 0.8%
January 1, 2000 - June 30, 2000 0.8%
July 1, 2000 + 0.4%
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