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Service Classification No. 5 (continued)  
   
KVAR DEMAND  
 The monthly reactive billing demand shall be the higher of:  

  
 

 1.  The maximum 15-minute integrated reactive demand registered during the On-peak 
hours;  

  
 
 2.  Forty percent (40%) of the maximum 15-minute integrated reactive demand registered    
          at any time during the month.  
  
ON-PEAK AND OFF-PEAK PERIODS:  
  
 The On-peak hours shall be 8:00 a.m. to 8:00 p.m., prevailing time, Monday through Friday, 
excluding holidays.  All other hours shall be Off-peak.  The Off-peak holidays are: New Year’s 
Day, Memorial Day, Independence Day, Labor Day, Thanksgiving Day, and Christmas Day.  
  
PAYMENT TERMS:  
  
 All bills are rendered at the above Rate and are subject to late payment charges in 
accordance with Rule 16, Payment of Bills.  
  
TERM OF CONTRACT:  
  
 Each Customer shall be required to execute a contract with the Company for a minimum one 
(1) year term.  The contract is automatically renewable from year to year after the expiration of the 
original term, unless a notice of cancellation of greater than thirty (30) days is given by either party.  
If a contract is terminated by the Customer prior to its expiration, the minimum bill provisions of 
this Service Classification shall apply.  If the Customer’s capacity or service facility requirements 
increase, the Company, in its sole and exclusive judgment, may require the Customer to enter into a 
new contract.  
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