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SERVICE CLASSIFICATION NO. 1  (CONT'D)

FIRM TRANSPORTATION SERVICE  (CONT'D)

PRICE:  (Per Month)  (CONT'D)

C. Demand Cost of  Gas Adjustment:

The charges for customers who wish to reserve their "sales customer" status, set forth in Section B, shall be
subject to a Demand Cost of Gas Adjustment per Therm of gas supplied hereunder, when the Company's
average demand cost of reserving "sales customer" status differs from $0.1111 per Therm.

D.  Pipeline Supplier Adjustment (PSA):

The charges set forth herein will be subject to a PSA per Therm of gas delivered as explained in Section 15
of PSC No. 90 Gas, or superseding issues thereof.

E. Weather Normalization Adjustment (WNA):

Customers in all areas will also be charged the applicable Weather Normalization Adjustment (WNA) pursuant
to General Information Section 19 of PSC No. 90 Gas, or superseding issues thereof, for all Therm use.

F. Transition Surcharge (TS):

Customers in all areas initiating service after November 2, 1995 will also be charged the applicable Transition
Surcharge (TS) pursuant to General Information Section 18 of PSC No. 90 Gas, or superseding issues thereof,
for all Therm use.  In addition, a customer that:  (1) elects Standby Sales Service under Service Classification
No. 6 of PSC No. 87 Gas or superseding issues thereof; or (2) reserves their "Sales Customer" status will be
charged the applicable TS regardless of service date.  Also, a customer electing less than full Standby Sales
Service will be charged a prorated TS based on the ratio of Standby Sales Service to MDTQ.

G. Delivery Adjustment Charge (DAC):

Customers in all areas will also be charged the applicable Delivery Adjustment Charge pursuant to General
Information Section 20 of PSC No. 90 Gas, or superseding issues thereof, for all Therm use.
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