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GENERAL INFORMATION

20. Delivery Adjustment Charge (DAC):  (CONT'D)

C. Calculation of the Delivery Adjustment Charge:  (Cont'd)

(2) Where,  (Cont'd)

(b) "SS" is the five (5) year rolling average of annual forecasted Supply Savings.

(c) "FD" is the forecasted Firm Deliveries for the applicable customer base.

(d) "FSS" is the forecasted Firm Sales Service quantities of the Company for the applicable
customer base.

(e) "RF" is the Recovery Factor.  If the calculation of the RF yields a result greater than one (1),
then the RF for purposes of calculating the DAC will be:

1 + (.5 (RF - 1))

Otherwise the RF for use in calculating the DAC will be as calculated using the formula set
forth in C.(1).

(3) The DAC will be calculated on an annual basis.  The annual calculation will be performed using the
AIRR established at the time of initial PSC approval and the forecasted quantities, as described
above, for the period during which the charge will be effective.

D. Treatment of Supply Savings:

(1) The Supply Savings identified herein will not be considered when determining the level of
optimization revenue contained in General Information Section 14 of this Schedule.
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