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SERVICE CLASSIFICATION NO. 3  (Cont'd.)

RATE - FIVE PART - MONTHLY: (Continued)

(4) Penalty Surcharge  (If applicable)

first through the meter.  Any additional volumes used by a customer in any
billing month shall be billed in accordance with the applicable rates contained
in Rate - Five Part - Monthly herein.  For purposes herein, a Day is defined as
a period of 24 consecutive hours ending 9:00 a.m.  Central Clock Time and the
date of the Day shall be that of its beginning. 

Customers paying the Surcharge shall remain interruptible customers and be
subject to all terms and conditions herein.

(5) Increase in Rates and Charges

The rates and charges under this Service Classification will be increased
pursuant to General Information Section 15.

STATEMENT OF INTERRUPTIBLE GAS RATES:

Not less than three working days prior to the first day of each billing period,
the Company shall file with the Commission a statement showing the Maximum
Allowable Unit Charge, the Minimum Allowable Unit Charge, the actual Unit
Charges to be billed, the Difference and the Effective Charges as provided for
above.

MINIMUM CHARGE:

None.

TERMS OF PAYMENT:

Bills are due when rendered, subject to a late payment charge in accordance with
the provisions of General Information Section 6.6.

TERM:

One year and successive annual periods thereafter until terminated by the
customer at the end of any contract year upon not less than ninety (90) days
prior notice in writing to the Company; terminable by the Company upon like
notice to the customer; also terminable by the Company in the manner provided by
law and provisions of this rate schedule.

In addition to all other remedies available to the Company, the Company reserves
the right to discontinue service immediately, temporarily or permanently, to the
customer or to the premises where there is a violation or any failure to comply
with any of the provisions of this Service Classification, the Company's Sales
and Transportation Operating Procedures, or this Rate Schedule.

Issued By:   Stephen B. Bram, President, Pearl River, New York
(Name of Officer, Title, Address)
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