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RECEI VED: 09/ 28/ 00 STATUS: Cancel | ed EFFECTI VE: 10/ 28/ 00

SERVI CE CLASSI FI CATI ON NO. 11
LOAD AGGREGATI ON (conti nued)

Mont hly Bal anci ng Service (conti nued)

j- Calculation of DIR Rate

The DIR Rate shall be equal to the System Average Unrecovered DTl Dermand Charge
revenue per therm beginning in the nonth of April through the initial nonth
that storage capacity is released to the Marketer. The demand charges in this
cal cul ation include DTIFT, FTNNGSS and GSS. The System Average Unrecovered DTI
Demand Charge revenue shall equal the sum of the differences between the DIl
Demand Charge revenues collected and the average DTl Fi xed Demand costs

i ncurred beginning the nonth of April through the initial nonth that storage
capacity is released to the Marketer. The DIR Rate will be set forth on the
Storage Transfer Rate Statement to be filed with the Public Service Conm ssion
not less than (3) days before the effective date.

K. Custoners Returning to Sales Service

In the event a custoner participating in Monthly Bal ancing Service swtches
fromtransportation service sales to sales service, storage inventory shall be
returned to Ni agara Mbhawk unl ess nutual ly agreed upon between N agara Mhawk
and the Marketer. The storage inventory anount will be cal cul ated on the sane
basis as the storage transfer clause as referenced in Storage Transfer for
Customers Mgrating after Septenmber 1, 2000. N agara Mhawk will pay the

Mar ket er the average conmmodity cost of gas in N agara Mdhawk*s storage account
effective with the date of transfer. The Marketer shall be responsible for all
taxes and pipeline fees associated with noving or transferring the storage gas
to N agara Mohawk.

l. Custoners Swi tching Marketers

Any storage inventory transfer, which is perforned when custoners swtch
marketers, will be the sole responsibility of the marketers involved w thout
participation by the Conpany.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York
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