Recei ved: 10/28/ 1997 St atus: CANCELLED
Ef fective Date: 12/01/1997

..D D 1545

.. TXT: PSC NO 218 GAS LEAF: 107
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 1
I NI TI AL EFFECTI VE DATE: 12/01/97 SUPERSEDI NG REVI SION: O

STAMPS: |ssued in Conpliance with PSC Order in Case 97-G 0600 dated 10/07/97.
Cancelled by 2 Rev. Leaf No. 107 Effective 07/01/1998
RECEI VED: 10/ 28/97 STATUS: Cancel | ed EFFECTI VE: 12/01/97

GENERAL | NFORMATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF PURCHASED GAS
(conti nued)

by the quantities of gas sold, adjusted by the factor of adjustnent

ratio; (b) the gross CCAC and FCCAC revenues, exclusive of gross revenue
taxes; (c) the previous year's over or under collection with interest to
the extent not refunded or collected; (d) the gas commodity cost rel ated
to sales to Service Classification No. 4 and Service C assification No.
10 custoners, the gas commodity cost for custoners taking standby sal es
service under Service Classification No. 8 and suppl emental service under
Service Cassification No. 9 (e) all revenues collected as a result of
Rol | over Bal ances from Service Cassification No. 9 customers, cashout
revenues col lected from Service C assification Nos. 5, 7, 8, 9, 12 and 13
and i nmbal ance schedul ing penalties collected fromcustonmers participating
i n Bal anced Aggregati on under Service Cassification No. 11. (f) The
resulting net revenue reward or penalty, as conputed in 17.9.2a; g) Any
di fferences between the narket val ue of storage gas and the Conpany's
average inventory gas cost plus unrecovered fixed costs for gas
transferred to aggregators under the Conpany's Basic Aggregation Service
set forth in Service Cassification No. 11. The previous year referred
toin (c) is the twelve nonth period ended August 31 of the second
precedi ng year prior to the year for which the calculation is nmade. The
commodi ty cost of purchased gas is reflected herein shall be further
adjusted to include any incremental cost due to curtailment in accordance
with Rule 3.2.

17.13.2 The amounts derived in 17.13.1 shall be divided by the
quantities of gas purchased for Custoners taking service under Service
Cassification Nos. 1, 2 and 3 during the determ nation period to
determ ne the surcharge or refund rates. Any refund or surcharge under

this paragraph shall include sinple interest at a rate to be determ ned
fromtime to time by the Commi ssion. The factor of adjustnment as defined
in Rule 17.1 will be applied to these anounts.

17.13.3 The determ nation period to be used in the conputation of the

surcharge or refund will be the twel ve nonths ended August 31 of each
year. The surcharge or refund conputation will be filed with the Public
Service Conmm ssion on or before Cctober 15 of the cal endar year in which
it is to beconme effective.

17.13. 4 The surcharge or refund will be effective with the Decenber 1

Statement of Commodity Cost Adjustment (CCAC) and the Statenent of Fixed
Commodi ty Cost Adj ustnment (FCCAQC).

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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