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SERVICE CLASSIFICATION NO. 9 (Cont'd)

INTERRUPTIBLE TRANSPORTATION/STANDBY SALES SERVICE (Cont'd)

INCREASE IN RATES AND CHARGES  (Cont'd)

The Take or Pay Surcharge will be reconciled for the twelve month period
ended December 31 of each year.

2. The charges as provided for above shall be increased by the ULIEEP
surcharge, as described in General Information, Section 38.

3. The rates and charges under this Service Classification are increased
pursuant to General Information, Section 28 to reflect the tax rates
applicable within the municipality where the customer takes service.

TERMS OF PAYMENT

Bills are due when personally served or three days after mailing.  Bills shall
be subject to a late payment charge in accordance with General Information,
Section 16, if payment is not made by the date specified on the bill which
date shall be not less than 20 days from the due date.

TERM

As defined within the written service agreement.

SPECIAL PROVISIONS

The numbering of the paragraphs hereunder begins with the above Service
Classification number.

9.1 The Company shall determine the rate per 100 cu. ft. to be charged for
the next calendar month under this Service Classification on or before
the date shown on the Company's Calendar of Gas Transportation
Scheduling as defined in General Information, Section 2.

9.2 The customer shall reimburse the Company within ten days of receipt of a
statement, for any additional fees, taxes or other charges billed
directly to the Company for services regarding transportation of
customer-owned gas to the boundary of the Company's service territory.

9.3 Gas delivered to the Company for customers with automated meter
recording equipment, but not taken by the customer will be purchased by
the Company. The price for this purchase will be at one hundred percent
of the lowest weekly gas price posted in Natural Gas Week for Texas
Offshore and Onshore
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