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SERVICE CLASSIFICATION No. 18 (Cont*d)

CUSTOMER BALANCING AND AGGREGATION - Conti nued

a.  Imbalances Resulting in Net Surplus

For CBA Imbalances which result in a net surplus of volumes of gas by a CBA Group during the month, the
Company shall have the right to purchase, without further notice, the amount of gas above the no charge surplus
imbalance tolerance level included in the transportation services of the Aggregator's CBA

Customers at arate equal to the lowest commodity price the Company difers to pay for monthly spot

purchases of gas produced directly into the Company's system.

The CBA group will have the opportunity to elect that the Company cash out its imbalance at the end of the
trading period. The Supplier must nominate the cash out choice each manth if it desires month-end imbalance
positions to be cashed out. The Company may elect not to satisfy cash-out purchase requests or

cash out sales requests during a month.

b.  Imbalances Resulting in Net Deficiency

For CBA Imbalances which result in anet deficiency of volumes of gas by a CBA Group during the month, the
Company shall charge the Aggregator under the Standby Sales Service Rate Schedul e if the Aggregator has
entered into a Standby Service Agreement or under the Deficiency Imbalance Sales Service Rate Schedule if the
Aggregator has not entered into a Standby Sales Service Agreement.

c. Exchange of Net Imbalances

An Aggregator may exchange an imbalance due the Company under its CBA Service Agreement with an
imbalance due from ancther Aggregatar under another CBA Service Agreement for like transportation services.
Monthly Metered Transportation customers may exchange only month end balances with other Monthly Metered
CBAs. Exchange of imbalances shall be accomplished upon natification of the exchange by the applicable
Aggregator befare the CBA Imbalance resolution due dates. Upon request of the Aggregator, the Company will
provide other Aggregators with information regarding the Aggregators imbalance status for the month.

The net effect of al trades conducted during a monthly trading period must i mprove the Aggregator's

relative imbalance position. That is, the net result of Aggregator's imbalance trading activity will

achieve an imbalance position closer to zero, i.e. the absolute value of the volume owed to the Company
(negative position) or owed to the Aggregator (positive position) is smaller after all trades have been
completed. If, at the conclusion of the trading period, an Aggregator's pasitive position is larger

than its position at the initiation of trading, the Company will charge arate equal to the interrupti ble

storage rate (on a Mcf basis), which is charged by NFGSC for each Mcf in excess of theinitial imbalance level.
In no event will the Company process trades that result in a

larger negative position for the Aggregator.
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