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GENERAL INFORMATION

18. TRANSITION SURCHARGE (TS):  (CONT'D)

The capacity costs to be recovered by the TS are calculated as follows:

The portion of capacity costs ($cap) associated with customers that have switched from sales to transportation
service after April 1, 1999 or who have had capacity assigned but are no longer taking such assignment, should
be calculated as follows:

$cap = (tcap / ucap) x ucap$

where

tcap = amount of capacity associated with customes using their own capacity to bring gas to the
citygate (dt)

ucap = total utility upstream pipeline capacity (dt)

ucap$ = utility upstream capacity costs ($)

The prices and charges applicable to the above Service Classifications will be adjusted on April 1, 1999,
November 1, 1999 and annually beginning each November 1st thereafter.  The Company may restate the TS
should the projected variation in costs differ from recoveries by more than fifteen percent (15%).
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