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FORM OF SERVICE AGREEMENT - Continued

7. Rates and Charges for Service.

@ Each month (or other period, if soindicated in the Tariff), Customer shall pay the
Company, for al service provided hereunder, all applicable rates, charges, surcharges, fees,
penalties and the like set forth under SC-20, Rate Schedule 1 and the general terms and conditions
of the Tariff.

(b) The Company may seek authorization from the Commission for changes to any
rate(s) and terms and conditions set forth herein, under SC-20, or the Tariff, as may be deemed
necessary by the Company to assure just and reasonable rates and charges.

8. Term of Agreement.

@ This Agreement shall be effective for aterm of five (5) years, commencing as of
the date first above written. The Company's obligation to provide service hereunder, and
Customer's obligation to pay the charges referenced in paragraph 8 hereof shall commence on

(b) Customer shall comply with this Agreement, the terms and conditions set forth
under SC-20, and all applicable terms and conditions of the Tariff. Notwithstanding anything else
herein or in the Tariff to the contrary, the Company shall have the absolute right, in its sole
discretion, to terminate this Agreement immediately and the transportation service provided
hereunder if Customer (i) violates any provision of this Agreement, the terms and conditions of
SC-20, or the general terms and conditions of the Tariff; (ii) fails to comply with any term or
condition of this Agreement or the general terms and conditions the Tariff; or (iii) makes any false
or misleading representation or warranty with respect to this Agreement.

Issued by: Steven L. Zelkowitz, Sr. Vice President and General Counsel, Brooklyn, NY
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Cancelled by 1 Rev. Leaf No. 427.19 Effective 11/01/1999



