Recei ved: 07/31/2000 St atus: CANCELLED
Ef fective Date: 08/ 01/ 2000

.. DD 12623

.. TXT: PSC NO 218 GAS LEAF: 194
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 9
I NI TI AL EFFECTI VE DATE: 08/01/00 SUPERSEDI NG REVI SION: 8

STAMPS: |ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.
Cancel l ed by 10 Rev. Leaf No. 194 Effective 10/28/2000
RECEI VED: 07/31/00 STATUS: Cancel | ed EFFECTI VE: 08/ 01/ 00

SERVI CE CLASSI FI CATI ON NO. 11
LOAD AGGREGATI ON (conti nued)

Mont hly Bal anci ng Service (conti nued)

h. Initial Transfer of Storage |nventory

Ni agara Mohawk will transfer gas in storage to each Marketer or Direct Custoner
participating in Monthly Bal ancing on behalf of customers served by the
Marketer or the Direct Custoner as of August 31, 2000. The ampunt of gas in
storage to be transferred shall be equal to five sevenths of the summer storage
i njection season requirenments (April 2000 through Cctober 2000), for each
customer in the Marketer*s Pool or Direct Custonmers on August 1, 2000. The

sumer injection season required is designed to fill storage, for each firm
cust omer based on 55% of the customer*s MPDQ times 51.6 days. Each Marketer or
Direct Custoner participating in Monthly Balancing will be charge the estimated

Commodity Cost of Gas in storage on August 31, 2000 as set forth on the
effective Storage Gas Transportation Rate Statement exclusive of the DIR

adj ustment shown on the statement. Each Marketer or Direct Custonmer will also
be required to rei nburse Ni agara Mohawk for all taxes and pipeline fees
associated with noving or transferring the storage gas to the Marketer or

Di rect Custoner.

i. One Tinme Reconciliation of Demand Charges Between O d and New Bal anci ng
Pr ogr ans

Each Marketer participating in Monthly Bal ancing shall receive a one-tine
credit equal to the difference between denmand charges billed to custonmers and
their Marketers under N agara Mohawk*s Bal anced Aggregation Program effective
prior to Septenber 1, 2000 and those that woul d have been billed assum ng

i npl enment ati on of the new Monthly Bal anci ng Programon April 1, 2000. The per
thermcredit will be based on the difference between (1) the sum of the Storage
Utilization Charge Revenue billed to custoners in each nonth precedi ng
Septenmber 1, 2000 for each therm of Maxi num Bal anci ng Quantity (MBQ in

mar ket er *s pool and the DTl Capacity Charges released to and billed to each

Mar ket er for each therm of Upstream Maxi mum Daily Quantity (UVDQ rel eased to
the Marketer for the pool and (2) the sumof DTl storage charges for each therm
of MBQ and DTl Capacity charges for each thermof UVDQ in the Marketer*s Pool.
(The UMDQ@*s and MBQ*s in item one above will be as cal cul ated under the

exi sting programwhile the UMDQ and MDQ in itemtwo above will be as cal cul at ed
under the new program The credits will be applied to Marketers* invoices for
the month of Septenber 2000.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

I ssued in Conpliance with Order of PSCin C 99-G 0336 dated 07/27/00.
Cancel l ed by 10 Rev. Leaf No. 194 Effective 10/28/ 2000



