Recei ved: 07/31/2000 St atus: CANCELLED

Ef fective Date: 08/ 01/ 2000

.. DD 12680

.. TXT: PSC NO 218 GAS LEAF: 186
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 3
I NI TI AL EFFECTI VE DATE: 08/01/00 SUPERSEDI NG REVI SI ON: 2

STAMPS: |ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.
RECEI VED: 07/31/00 STATUS: Effective EFFECTIVE: 08/01/00

SERVI CE CLASSI FI CATION NO. 11

LOAD AGGREGATI ON (conti nued)
Marketer/Direct Customer Eligibility (continued)

g. The Marketer Denonstrates to Niagara Mohawk that it is designated in witing as
the entity to provide aggregation service on their behalf by custoners on the Niagara
Mohawk system who have historic or projected aggregate annual natural gas usage of
50,000 thernms or nore. The 50,000 thermload requirenment applies separately to each
type of service (Daily Bal ancing, and Monthly Bal anci ng) offered by the marketer.

h. The Conmpany will provide to a custoner a list of the current eligible Marketers
as of the date of the custoner*s request.

Credi twort hi ness

a. Applicability These standards apply to Marketers and Direct Custoners.
Each entity nmust qualify on an individual basis.

(i) A Marketer/Direct Custoner*s participation in the Conpany*s Supplier
Sel ect Programis contingent upon the Marketer/Direct Custoner neeting the
credit requirenents set forth in this Service O assification.

(ii) Credit appraisals and security requirenents will be reviewed by the
Conpany annual ly, at a mninmum and adjusted as financial evaluations dictate.

(iii) No security is required in situations where, and to the extent,
Conpany bills custonmers on behal f of a Marketer under the Conpany*s One Bill
Option and has the right to retain funds collected by the billing to of f-set
utility charges (e.g., inbalance charges).

Credi tworthi ness Determnmi nants

1. A Marketer/Direct Custoner can satisfy the Conpany*s credit requirenent by:

a. The Marketer or its guarantor having a mininmumrating of "BBB" from S&P or
Fitch, or a "Baa2" from Myody*s.

b. The Marketer having a mnimum "1A2" rating fromDun & Bradstreet coupled with
24 nont hs good paynent history with the Conpany, but unsecured credit will be
limted as indicated below. The Conpany will require a Marketer to post
security to cover the Marketer*s credit exposure in excess of the follow ng
limts:

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.
I ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.



