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17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF PURCHASED GAS
(conti nued)

17.9.2 (continued)

Tier 3: For Tier 3 limts, one hundred percent (100% of any costs or
savings, in excess of the $2,250,000 limt shall either be
fl owed-back to or surcharged fromfirmsales custonmers by the
Conpany.

17.9.2. a Any resulting net revenue reward or penalty shall be

i npl enented as a Commpdity Cost | ndex Rate, cal cul ated by dividing
the difference between target annual total commpbdity cost and
actual total commodity cost, up to $2, 250,000, cal cul ated pursuant
to Rule 17.9.1 by forecast sales fromfirmcustoners subject to the
Commodi ty Cost Adjustnment C ause for the assessnent period. The
CCl Rate shall be shown separately on the Statenent of Commodity
Cost Adjustment. The initial assessnent period for this rate shal
commence on the effective date of this tariff |leaf and term nate

t he subsequent August 31. Each ensuing assessnent period shall be
the twel ve nonths ended August 31. The resultant refund/surcharge,
as reflect in the CCl Rate, shall be anortized comrenci ng the
ensui ng Decenber 1 for a period term nating twelve nonths ended
Novenmber 30. The last anortization period shall be the period of
time that extends beyond the settlenment period. By Cctober 15, of
each year, the Conpany will submit for review and approval by the
Public Service Commission, its calculation of the Conmodity Cost
Index Rate as set forth in this rule.

17.10 Average Commodity Cost of Gas

17.10.1 The average conmodity cost of purchased gas shall be conputed
monthly by determning the total cormmodity cost of purchased gas as
defined in Rule 17.10.2, less the cost of gas for custoners taking

servi ce under Service Classification No. 4 as defined in Rule 17.10. 3,

|l ess the coomodity cost of gas for custoners taking standby sal es service
under Service Cassification No. 8, |ess supplenental service under
Service Cassification No. 9, and dividing such cost by the quantity of
gas used in the determ nati on of such cost during such twelve nonth
period to tariff custonmers, excluding gas purchased for sale to Service
Classification No. 4 customers, and Service C assification No. 8 standby
sal es, and Service O assification No. 9 supplenental service custoners.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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