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17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES IN THE COST OF PURCHASED GAS
(conti nued)

17.7. 1. (conti nued)

gas sold, adjusted by the factor of adjustment ratio; (b) the gross gas
adj ust ment revenues, exclusive of gross revenue taxes; (c) the previous
year's over or under collection with interest to the extent not refunded or
collected; (d) the cost of gas related to sales to Service Cassification
No. 4 and Service Cassification No. 10 customers, the cost of gas for
custoners taking standby sal es service under Service Classification No. 8
and suppl enental service under Service Cassification No. 9;(e) the Demand
Gas Cost Adjustment revenues received fromsales to Service O assifications
Nos. 5, 7 and 13 custoners; (f) eighty percent of the shortfall or
overcol l ection of gas storage carrying costs forecasted for rate setting
pur poses as conpared to actual carrying costs; and (g)all revenues coll ected
as a result of Rollover Balances from Service Cdassification No. 9
custoners, cashout revenues collected from Service O assification Nos. 5,
7, 8, 9, 12 and 13 and inbalance scheduling penalties collected from
customers participating in Bal anced Aggregation under Service C assification
No. 11. The previous year referred to in (c) is the twelve nonth period
ended August 31 of the second preceding year prior to the year for which the
cal culation is nmade.

17.7.2 The anounts derived in 17.7.1 shall be divided by the quantities of
gas purchased for Customers taking service under Service C assification Nos.
1, 2 and 3 during the determ nation period to determ ne the surcharge or

refund rates. Any refund or surcharge under this paragraph shall include
simple interest at a rate to be determned from tine to time by the
Conmi ssi on. The factor of adjustnment as defined in Rule 17.1 will be

applied to these ampunts.

17.7.3 The determination period to be used in the conputation of the
surcharge or refund will be the twelve nonths ended August 31 of each year.
The surcharge or refund conputation will be filed with the Public Service
Commi ssion on or before Cctober 15 of the calendar year in which it is to
becone effective.

17.7.4 The surcharge or refund will be effective with the Decenber 1
Statement of Gas Adjustnment C ause.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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