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27. Weat her Normalization Adjustnent

APPLI CABI LI TY:

The rates for gas service to all heating custonmers under Service Cassification
Nos. 1, 2, 3, 12 and 13 shall be subject to a Wather Nornalization Adjustnment to
reflect the inpact of heating degree day variations from average 30 year nornal
| evel s, as determ ned on a revenue nonth basis, for the nonths of October through May
inclusive. (Rule 27 to becone effective Cctober 1, 1994.)

The Weat her Nornalization Adjustnment will only be billed if the actual heating
degree days for the billing cycle are |lower than 97.8 percent or higher than 102.2
percent of the normal heating degree days for the billing cycle.

The Weat her Adj ustment Factor will be applied to the custoner's total consunption
for the billing cycle. A new Wather Adjustnent Factor will be calculated for each
billing cycle. The nonthly vol unme deviation shall be conputed for each billing period
for which adjustnent is nmade using the formula described bel ow.

DEFI NI TI ONS:
WAF = M* DDF [(NDD + 2.2% NDD) - ADD]
BL + (DDF * ADD)
WA R'S = (WAF) * (V)
VWHERE:
WAF = Weat her adj ustnent factor

ADD = Actual heating degree days wei ghted over the nonthly/bi-nmonthly billing cycle.
Degree days are calcul ated by subtracting the average daily tenperature (sum of the
daily high and the daily | ow divided by two) from 65 degrees F. The remainder is the
nunber of degree days for the day. Heating degree days result when the renainder is
a positive nunber, (i.e., when the average tenperature is bel ow 65 degree F). The
heating degree days are then summed over the days that are in the billing cycle and
are wei ghted by the proportion of nonthly and bi-nonthly bills.

NDD = Norral heating degree days wei ghted over the nonthly bi-nmonthly billing cycle.
The nornal heating degree days are calculated in the same manner as the actual heating
degree days, but they are based on a 30 year average of daily high and |ow
t enper at ur es.

DDF = Average degree day factor in therns/heating degree day, is the estinmated nunber
of thermheating degree day required to provide space heating for the average
customer. DDF is determ ned separately for each custonmer classification and will be
revised with every rate change to reflect the tenperature sensitivity reflected in the
new sal es forecast.
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