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SALES SERVICE FOR
CUSTOMERS OPERATING COGENERATION FACILITIES - Continued

Customer, the Company will recover any and all Company investment and expense associated with any
and all incremental facilities required to provide savice to the Customer. Such security shall be posted
prior to commencement of construction of any and all incremental facilities.

2. Winter Requirements Charge: The Customer shall pay each month a sum sufficient to recover over a
period of twdve (12) months any fixed charge incurred by the Company from its suppliers (not resulting
from a daily quantity demand charge) as aresult of purchases of gas during the Winter Period (1
November through 31 March). The period of time and the quantity of Winter Period Gas consumption for
computations of the monthly Winter Requirements Change for the Base Y ear shall be as agreed by the
Company and the Customer. After the Base Y ear the monthly charge will be adjuged annually in
accordance with the Annual Rate Adjustment Factor.

3. Unit Charge: A Unit Charge shall be due and payable fa each Dekatherm of Gas sold to the cugomer by
the Company. The unit charge shall be the sum of:

a. The commodity (variable) cost of Natural Gas purchased by the Company for resale as filed with the
Commission as the commodity cost of gas portion of the Company's Baler Fuel Rate pursuant to
Service Classification No. 14, (for purposes herein, the successor to former Service Classification No.
11) Schedule P.S.C. No. 8 - Gas, expressed in dollars per dekatherm, prior to the end of each month
and applicable to the falowing month.

and,

b. Themargin, expressed in dollars per dekatherm which, for the Base Y ear shall be that which is
negotiated between the parties and shall fall within the following range.

MINIMUM MARGIN:

A rate sufficient to recover all remaining, (after consideration of the facilities charge) costs over the term of
the contract plus a reasonable contri bution to overall sygem costs.
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