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GENERAL INFORMATION

17. ADJUSTMENT OF RATES IN ACCORDANCE WITH CHANGES IN THE COST OF PURCHASED GAS
(continued)

17.14 Cashout/Rollover/Penaty Revenues

All revenues collected as aresult of Rollover Balances from Service Classification No. 9 customers, cashout
revenues (exclusive of fixed cost recovery) collected from Service Classification Nos. 5, 7, 8, 9, 12 and 13,
imbalance scheduling penalti es collected from customers parti cipating in Balanced Aggregation under
Service Classification No. 11, shall be refunded to customers served under S.C. Nos. 1, 2 and 3 through the
Commodity Cost Adjustment Clause.

17.15 Upstream Capacity Cost Surcharge Calculation

17.15.1 Service Classification Nos. 1, 2, 3, and 5 Balanced and Basic Aggregation customers, SC 7
Balanced and Basic Aggregation customers, SC 12 and SC 13 customers will be assessed a surcharge to
recove the upstream pipeline transportation costs associated with limited discontinuance of the mandatory
release of capacity by the Company upstream of CNG pursuant to Case 93-G-0932. The Upstream Capacity
Cost Surcharge Rate will be calculated annually and will be equal to the estimated Upstream Capacity Cost
to be recovered, divided by the sales and transportation volumes estimated to be sold/delivered during the
period to Service Classification Nos. 1, 2, 3, and 5 Balanced and Basic Aggregation, 7 Balanced and Basic
Aggregation, SC 12 and SC 13. The Upstream Capacity Cost Surcharge Rate applicable to SC Nas. 1, 2,
and 3 will be included in the Statement of Commodity Cost Adjustment Clause (CCAC) effective December
1, 1998. The Company will defer the recovery of costs applicable to transportation customers for the period
December 1, 1998 through March 31, 1999. T he Upstream Capacity Cog Surcharge Rate for transportati on
customers will be implemented effective April 1, 1999. The Upstream Capacity Cog deferred plus carrying
charges for transportation customers will be collected over the twelve month period effective April 1, 1999.

17.15.2 The estimated Upstream Capacity Cost to be recovered will be equal to the Upstream Capacity Cost
Rate per therm which would have been recovered under sales rates times the estimated consumption of
Balanced and Basic Aggregation customers. This amount will then be reduced by the sum of 1) Capacity
Release Credit for the forecast period and 2) the product of the Dth of capacity released far the forecast
period times the cost per Dth of CNG capacity.

17.15.3 A reconciliation of the actual Upstream Capacity Cog recovered to the actual Upstream Capacity

Costsincurred will be performed. The resulting adjustment will be added to the edimated Upstream
Capacity Cost in the subsequent period.
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