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SERVICE CLASSIFICATION NO. 5B - Continued

Commodity Charge:

All customers will be required to pay a unit commodity charge per therm of gas
consumed, reflecting the cost of gas and, if applicable, system losses. The
commodity charge also may include recovery of the carrying costs associated
with incremental facilities, non-gas incremental expenses and a contribution to
fixed costs, to the extent each is not fully recovered in the minimum commodity
charge.

Commodity Charge Adjustments:

Contracts of longer than thirty days may contain appropriate provisions to
increase or decrease the commodity charge to reflect economic conditions
during the term of the customer's service agreement.

Overrun Charge and Charge for Unauthorized Use:

Customers will be required to pay an overrun charge covering authorized
deliveries in excess of contractual quantities. The Company reserves the right
to impose a penalty charge for unauthorized overruns. The imposition of such
additional charge shall not limit any rights of the Company to terminate gas
service provided for in the customer's service agreement.

Other Terms:

The other terms of service, including the length of the service agreement, will
be set forth in the service agreement negotiated between the Company and the
customer and filed with the Public Service Commission. Summaries of service
agreement information will be available in Contract Addenda contained in this
Tariff.
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