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SERVI CE CLASSI FI CATI ON No. 8
Sel l er Service (continued)

Cust omer Aggregation Notification and Nonmi nation Procedures:

BK the first day of each nonth, for service conmrencing by the first day of
the succeedi ng cal endar nonth, Seller nust notify the Conpany of any Custoner
that is added or is deleted fromseller's aggregated group. ~Failure to

provi de the Conpany with such notification wll constitute Seller's
representation that the Custonmers within seller's aggregated %goup have not
changed. Seller is also obligated to place on file with the nmpany a cop¥
of customer's witten reguest to be included in seller's aggregated group for
the effective tine perio

Upstream Transportation Credits:

A Seller that delivers or causes to be delivered at the City Gate a
custonmer's DIQor, in the case of nore than one custoner, the customers' ADTQ
for each daﬁ of the nonth by acquiring its own upstreamtransportati on shal
rﬁceive an Pstrean1Transportat|on Credit (UTC). The UTC will be equal to
the | esser of:

(1) the market value of transportation capacitr from Henry Hub, Loui siana,
to New York, New York, derived fromNatural Gas Week, "Prices at Mjor
Hubs and Sel ected City Gates" for the first issue of the applicable
nmonth, less Transcontinental Gas Pipe Line's FT variable transportation
costs and surcharges and egylvalent fuel costs from Zone 3 to Zone 6
for the applicable DIQ or ADTQ or

(ii) the 100 percent |oad factor equival ent of Transcontinental Gas Pipe
Li ne's maxi mum FT demand rate from Zone 3 to Zone 6 for the applicable
DTQ or ADTQ

Rel ease of the Conpany's Upstream Transportation

As an alternative to acquiring its own upstreamtransportation, a Seller may
choose to deliver at the Cty Gate the custonmer's DIQ or, in the case of nore
t han one custoner, the custoners' ADTQ by becomi ng pre-arranged repl acenent
shi ppers of the conpany's rel eased ugstrean1interstate pi pel I ne capacity.
The Conpany will provide a Rel eased Transportation Credit (RTC) to such
repl acenent shipper in an anount equal to the credit received by the Conpany
fromthe interstate pipeline for such release. To the extent that a
custonmer's DTQ or custoners' ADIQ is reduced because the Seller is no | onger
delivering %gs to the Conpany on behal f of one or nore Custoners, the RTC
Payable to Seller will be reduced pro rata and a pro rata anount of the re
eased capaC|tK will be recalled by the Cbnpanr. An¥ pi pel i ne refunds
associ ated with such rel eased capacity, regardless of when received by the
repl acenment shi pper, shall be imediately refunded to the Conpany by the
repl acenent shi pper.

This option is only available to the extent the Conpany, in its reasonable
di scretion, has upstreaminterstate pipeline capacity avail able for rel ease.
In exercising its reasonable discretion, the Conpany will limt the available

capacity for release to a Seller as foll ows:

(1) for the period between Novenber 1 and March 31, to the highest
appl i cabl e DTQ and ADTQ for any one nonth within such period as
estimated for the first day of the term and

(ii) for the period between April 1 and October 31, to the highest
appl i cabl e DTQ and ADTQ tor any one nonth within such period as
cal cul ated based on the | atest avail abl e data.

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY
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