Recei ved: 05/ 15/1999 St atus: CANCELLED
Ef fective Date: 05/16/1999

..D D 8695

.. TXT: PSC NO 218 GAS LEAF: 206. 13
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: O
I NI TI AL EFFECTI VE DATE: 05/16/99 SUPERSEDI NG REVI SI ON

STAMPS: |ssued in Conpliance with order of PSCin C. 98-G 0122 dated 03/17/99.
RECEI VED: 05/15/99 STATUS: Effective EFFECTIVE: 05/ 16/ 99
SERVI CE CLASSI FI CATION NO. 14
GAS TRANSPORTATI ON SERVI CE FOR DUAL FUEL ELECTRI C GENERATORS

Speci al Provisions (continued)

H. Price and Paynent (continued)

1.3.1 The cost of gas shall be determ ned as the average daily
market price for city gate delivery in its service territory, in
dol l ars per therm

1.3.2 Resulting Fuel Cost of Generation per MM shall equal the
product of (1.3.1) nmultiplied by the heat rate at 75% of full | oad,
based on manufacturer certified test reports at HHV (H gher Heating
Value) fromthe initial startup of the Customer*s facilities in BTU
per MM. Heat rate which shall be guaranteed by the custoner in

t he Service Agreenent.

1. 3.3 Whol esal e Market Price of Electricity per MM shall be
cal cul ated daily based on the Zonal I|ndependent System Operator
Location Based Marginal Prices for the zone in which the custoner*s
facility is located. Prior to the establishnment of the |ndependent
System Operator, the Conpany shall determ ne the cost of
Electricity Supply Service (as defined in PSC 207 - Electricity) in
accordance with the Technical and Adninistrative Rules and
Procedures as filed with the New York State Public Service

Conmi ssion under Rule 46 of PSC 207 Electricity. 1In the event that
| ocational prices do not exist for the applicable period the system
average will be used for periods of history prior to Septenber 1,
1998.

1.3.4 Spark Spread shall equal the result of (1.3.3) minus (1.3.2).
This is a measure of the conpetitive relationship between natura
gas and electricity. It conpares the busbar (output of generator)
of gas-fired generation, at the guaranteed heat rate determned in
Section 1.3.2, with the current market price for electricity.

1.3.5 Initial Spark Spread shall equal the result of (1.3.3) ninus
(1.3.2), where the Whol esale Market Price of Electricity is the
prior 12 nonth average price per MM and the prior 12 nonth average
cost of gas per thermat the date of conmencenment of service under
this rate schedul e.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.
I ssued in Conpliance with order of PSCin C. 98-G 0122 dated 03/17/99.



