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SERVI CE CLASSI FI CATI ON NO. 8
Seller Service (continued)

Upstream Transportation Credits:

The UTC will be equal to the Monthly Pipeline Cost Adjustnment |less Daily Sw ng
Servi ce Monthly Demand Char?e_and apgllcable St andby Gas Service Charges. The
per unit credit shall be nmultiplied by the actual ﬁ&g

Daily Swing Service Rates and Charges:

The Conmpany will utilize upstream assets and ?as squIy requi red to accommodat e
variations in the Custoner' s daily account balance between the Custoner's
deliveries and actual consunption. The rates and charges associated with this
service are as follows:

Daily Swing Service Minthly Demand Charge:

Customer shall pay a daily swing service nonthly demand charge which is
cal cul ated by nultiplying the per thermdaily sw ng service demand charge (as
stated on the Statenent of Unbundl ed Transportation Service Charges? and varies
mont hly by Customer's annual normalized consunption and then multiplying that
product by 1/12.

Daily Swing Service Mnthly Inbal ance Charge:

The Conpany shall bal ance the Custoner's account after each actual neter
reading to zero. This shall be done by conparing the sumof the Custoner's
deliveries to the Conpany for the nmonth to the Custoner's actual usage for the
sanme period. |If the Customer consunmed nore gas than delivered to the Conpany
for his account, the excess shall be purchased by the Customer at the Conpany's
Mont hly Average Commodity Cost of Gas for the sane period. |If the Custoner
consuned | ess gas than delivered to the Conpany for his account, the shortfal
shall be credited to the Custoner at the Conpany's Mnthly Average Commodity
Cost of Gas for the sane period.

Rel ease of the Conpany's Upstream Transportati on Option:

As an alternative to acquiring its own upstreamtransportation, a Seller may
choose to deliver at the City Gate the custonmer's DDQ or, in the case of nore

t han one custoner, the custoners' ADDQ by becomi ng pre-arranged repl acenent
shlpPers of the Conpany's rel eased upstreaminterstate P|pellne capacity. Wen
a Seller pays the interstate pipeline' s demand charges for such capacity

rel ease directly to the interstate pipeline, the Conpany will provide a

Rel eased Transportation Credit (RTC) to such replacenent shipper in an anount
equal to the credit received bx the Conpany fromthe interstate pipeline for
such release. To the extent that a custoner's DDQ or customers' ADDQis re-
duced because the Seller is no |onger deliverinP gas to the Conpany on be half
of one or nore Custoners, the RTC payable to Seller will be reduced pro rata
and a pro rata amount of the released capacity will be recalled by the Conpany.
Any pipeline refunds associated with such released capacity, regardless of when
received by the replacenent shipper, shall be inmmediately refunded to the
Company by the repl acenent shi pper.

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY
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