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SERVICE CLASSIFICATION NO. 11
LOAD AGGREGATION (continued)

i. Balancing Service.  There are no daily or monthly balancing requirements
for customers or aggregators participating in Basic Aggregation Service. 
Aggregators will be assessed a monthly balancing rate per therm of
$0.02838 multiplied by the sum of the Maximum Peak Day Quantities of the
customers in the Aggregator*s Pool.  This rate will remain in effect
through October 31, 1999, the end of the settlement term in the Company*s
Rate Proceeding Case No. 95-G-1095.

j. Return to Sales Service.  A customer may return to Sales Service if
Niagara Mohawk, in its judgment, has adequate supplies of gas an upstream
transmission capacity available to serve the customer and the customer
authorizes Niagara Mohawk to recall the upstream pipeline capacity if
previously released to the customer.  If an aggregator*s customers revert
to Niagara Mohawk*s sales service, the capacity will be recalled if
previously released and stored gas associated with those customers will be
purchased from the aggregator by Niagara Mohawk at Niagara Mohawk*s
average cost of gas in storage excluding capacity charges on the date the
customer returned to sales service.  If capacity allocated to a customer
is recalled from the customer's aggregator pursuant to paragraph d. above,
the customer will be provided Sales Service for the balance of the month
in which the recall occurred, and for two months thereafter.  A customer
who does not obtain a qualified aggregator within this period, will be
required to remain on Sales Service for the minimum term of one year
calculated from the first day of the month in which the recall occurred.

k. Changing Aggregators. A Customer may change aggregators effective on the
next scheduled read date by providing notice to Niagara Mohawk on Aggregator
Form 2 not later than the 11  of the month prior to the month service is toth

commence. Aggregator Form 2 must be completed by the Customer*s new
aggregator and submitted to the Company electronically through the Company*s
web site or via fax.
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