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SERVICE CLASSIFICATION No. 1AR

RESIDENTIAL NON-HEATING REDUCED RATE SERVICE
Applicable to Use of Servicefor:

Applicants for this rate must be the customer of record and provide proof of current enrollment at
the time of application in one of the following programs: Aid to Families with Dependent
Children, Home Relief, Supplemental Security Income, Medicaid, Food Stamps, Home Energy
Assistance Program, Veteran's Disahility Pension or Veteran's Surviving Spouse Pension. The
use of gas for domestic purposes other than space heating by a single residential consumer
residing in a one-family or atwo-family dwelling and in separately metered apartments of a
multiple dwelling; aso in two-family houses for use in appliances supplying water heating, where
such service are rendered in common to both families; also water heating in rooming houses and
multi-family buildings having not more than five individual dwelling units, wherein not more than
50% of the cubical content is occupied by non-residential activities and such services are rendered
in common to all families.

Further, by order issued September 25, 1996 in Case 95-G-0761, the Public Service Commission
approved a stipulation and agreement that restricted the maximum number of customers under
Service Classification Nos. 1AR and 1BR to 27,000, in fiscal year 1997 (October 1, 1996 -
September 30, 1997). However, any new participantsin 1997 will be SSI recipientsonly. In
fiscal year 1998, the maximum number of customers under Service Classification Nos. 1AR and
1BR will be 32,000, and that maximum will increase each fiscal year thereafter by 5,000
customers per year, through fiscal year 2002, when the maximum number of customers will be
52,000; however, beginning in fiscal year 1998, and continuing through fiscal year 2002, al new
customers must be either SSI recipients or "vendorized" customers pursuant to which payment for
these customers gas service chargesis received by the Company directly from the New Y ork City
Human Resources Administration. In all cases, vendorized customers will receive preference over
SSl recipients for participation in Service Classification Nos. 1AR and 1BR.

Issued by: Robert J. Fani, Senior Vice President, Brooklyn, New Y ork
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