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SUPPLIER TRANSPORTATION, BALANCING AND AGGREGATION - Continued

the customer*s gas requirements and will provide daily City Gate balancing services to the extent
actual City Gate deliveries differ from the ADDQ. Burner tip ("on-system™) imbalances will be
addressed as described below. The Company is not obligated to accept any volumes nominated by
Supplier in excess of agroup*s ADDQ.

b. Daily City Gate Imbalance Charges

For amounts delivered to the City Gate by the Supplier that differ from the applicable ADDQ, the
Supplier will incur the following charges:

(1) Chargesfor daily City Gate underdeliveries:

(8) Except during OFO periods, for City Gate underdeliveries up to or equal to (5) percent of the
applicable ADDQ, there will be no charge.

(b) Except during OFO periods, for City Gate underdeliveriesin excess of five (5) percent of the
applicable ADDQ, the charge for gas supplied by the Company shall be equal to the
published rate for Deficiency Imbalance supplies under Service Classification No. 11.

(2) Chargesfor daily City Gate Overdeliveries:

(8) Except during OFO periods, for daily City Gate overdeliveries up to five (5) percent of the
applicable ADDQ, there will be no charge.

(b) City Gate overdeliveriesin excess of five (5) percent of the applicable ADDQ may be
rejected by the Company in its sole discretion.

4. STBA Burner Tip Imbalances
a. Definition of STBA Burner Tip Imbalance

For the customersincluded in the Supplier*s STBA Service Agreement, ("STBA Group") the
Company will net all the imbalances for which the Supplier is responsible pursuant to this Rate
Schedule into asingleimbalance ("STBA Imbalance”). A Supplier*s STBA Service Agreement may
aggregate only like transportation services (i.e., a STBA Service Agreement may aggregate only
monthly metered transportation services with
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