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GENERAL INFORMATION - Continued

The Monthly Cost of Gas for Service Classification Nos. 1A, 1AR, 1B, 1BI, 1BR,
2 and 3 is the sum of (1) the Monthly Fixed Cost of Gas per therm for such service
classifications, and (2) the Monthly Commodity Cost of Gas per therm for such
service classifications.

The Monthly Fixed Cost of Gas for Service Classification Nos. 1A, 1AR, 1B, 1BI,
1BR, 2 and 3 shall be computed every August for inclusion in the monthly billing
for the following Gas Cost Year as follows:

1) For the Gas Cost Year following the computation
date, multiply the Supplier's, Transporters' and
Storage Providers' Fixed Rates and Charges each
month for pipeline transportation capacity by the
Company's billing determinants associated with such
pipeline capacity charges for such year, PLUS

2) For the Gas Cost Year following the computation
date, multiply the Supplier's, Transporters' and
Storage Providers'  Fixed Rates and Charges each
month for storage capacity by the Company's billing
determinants associated with such storage charges
for such year, PLUS

3) For the Gas Cost Year following the computation
date, multiply the Supplier's, Transporters' and
Storage Providers'  Fixed Rates and Charges each
month for supplier reservation charges by the
Company's billing determinants associated with such
reservation charges for such year, PLUS
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