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GENERAL | NFORMATI ON

15. I NCREASE I N RATES APPLI CABLE IN MUNI Cl PALI TY WHERE SERVI CE | S SUPPL| ED

15.1 The rates and charges for service under all Service O assifications, including
t he gas adjustnent charge, the unauthorized use of gas charge and m ni num
charges, where applicable, shall be increased to reflect the aggregate
percentage rate of the taxes inposed on the Conpany's gas revenues pursuant to
Sections 186 and 186-a of the State Law, Section 20-b of the General City Law,
and Section 5-530 of the Village Law. The total of all rates and charges will
be divided by a factor of 1 mnus the tax rate for the appropriate nmunicipality.

15.2 The aggregate tax rate inposed on the Conpany's gas revenues pursuant to
Sections 186 and 186-a of the State Tax Law is 4.00 percent.

15.3 The applicable revenue tax surcharge factor shall be set forth on statements
filed with the Public Service Comm ssion. Wenever a city or village levies a
new tax on the Conpany's gross revenues, repeals such a tax, or changes the rate
of such tax, the Conpany shall file a new statenent.

Every such statenment shall be filed not |less than fifteen (15) business days
before the date on which the statenent is proposed to be effective, and no
sooner than the date of the tax enactnent to which the statenment responds; shal
becone effective no sooner than the date when the tax enactnment is filed with
the Secretary of State; shall be applicable to bills subject to the tax
enactment that are rendered on or after the effective date of the statenent; and
shal | be canceled not nmore than five (5) business days after the tax enactnent
either ceases to be effective or is nodified so as to reduce the tax rate.

Such statement will be available to the public at the Conmpany offices at which
application for service may be made.

15.4 The rates and charges for service under all Service O assifications, including
t he gas adjustnent charge, the unauthorized use of gas charges and the m ni mum
charge applicable in the counties of Orange and Rockland, shall be increased to
recover the tax expense inposed by the tenporary Metropolitan Transportation
Aut hority Business Tax Surcharge, pursuant to Section 186-b and 186-c of the Tax
Law. The additional surcharge shall be set forth on the statenent described in
Section 15. 3.

A revised surcharge will be filed for each year the Metropolitan Transportation
Aut hority Business Tax Surcharge is applicable. The actual business tax
surcharge expense shall be reconciled with revenues produced during each twel ve
mont h period and an adjustnent will be nade, if necessary, in the last two
nmont hs of each twel ve nonth peri od.
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