Recei ved: 11/12/1998 St at us: CANCELLED
Ef fective Date: 11/16/1998

..D D 5924

.. TXT: PSC NO 218 GAS LEAF: 191
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 3
I NI TI AL EFFECTI VE DATE: 11/ 16/98 SUPERSEDI NG REVI SI ON: 2

STAMPS: |ssued in Conpliance with order of PSCin C. 98-G 1590 dated 11/ 04/ 98.
Cancell ed by 4 Rev. Leaf No. 191 Effective 04/01/1999
RECEI VED: 11/12/98 STATUS: Cancel | ed EFFECTI VE: 11/ 16/ 98
SERVI CE CLASSI FI CATION NO. 11
LOAD AGGREGATI ON (conti nued)
Bal anced Aggregation Service (continued)

C. Termination of Sales Service. Upon commencenent of Bal anced Aggregation Service
to a customer, sales service by Niagara Mohawk will terminate and Ni agara Mohawk wil |
have no further obligation to maintain the availability of gas supplies for the non-
residential Custonmer. The Conpany will maintain availability of gas supplies for
residential customers. Costs for maintaining such supplies will be recovered as a
standby charge per MPDQ

d. Al location of Upstream Capacity. All custonmers el ecting Bal anced Aggregation
Service will be allocated firmtransportati on capacity on CNG Transm ssion Corp. and
one upstream pipeline that delivers into CNG to be determ ned by the Conpany unl ess
the terns of paragraph b are net. The anpunt of capacity allocated, called the
Custoner*s "Upstream MDQ' will be determined in accordance with Special Condition A at
the end of this Service O assification.

e. Rel ease of Capacity. Al transmission capacity allocated to the Bal anced
Aggregation Service custoners of a single aggregator will be released by Niagara
Mohawk to the aggregator in a prearranged capacity rel ease transaction at maxi mum
demand rates in accordance with the capacity release provisions of the tariffs of the
applicable pipelines. The termof each such release will be up to one year. All

rel eases will be nmade subject to the follow ng conditions: (1) the capacity is
recal | abl e by Ni agara Mbhawk when a custoner elects to change aggregators; (2) the
capacity is recallable by Niagara Mohawk when an aggregator fails to performits
obligations under this tariff; (3) the capacity is recallable by N agara Mohawk when
an aggregator ceases to neet the credit or security requirenents of this service
classification; and (4) the capacity is recallable by N agara Mohawk if the Custoner
di scontinues service under this Service Cassification.

f. Capacity Rel ease Surcharge/(Credit). Aggregators accepting assignnent of
capacity upstreamof CNG will be subject to the Capacity Release Credit Surcharge. A
Capacity Rel ease Surcharge/ (Credit) will be applied each nonth to the total nonthly
quantity of capacity released by the Conpany to the Aggregator. The per therm charge
is calculated by subtracting the Aggregator*s actual cost per therm of rel eased

pi peline capacity fromthe Conpany*s wei ghted average cost of capacity. The Conpany*s
wei ght ed average cost of capacity will be determ ned nonthly and will be filed with
the New York State Public Service Conmi ssion. This calculation results in a per therm
surcharge when the difference yields a positive result; and a per thermcredit when
the difference is negative. The Capacity Rel ease Surcharge/ (Credit) will be billed to
t he Aggregator nonthly.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York
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