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II. CONTINUED

C. Recovery of Transition Surcharge

The Company shall calculate a surcharge each month to be billed under the rates and
charges of the following Service Classification Nos.: 1, 2, 3,4, 5, 6, 7, 8, 9, and 20 and 13D and 13M
Customers receiving service from Suppliers under Service Classification No. 19.

The monthly Transition Surcharge shall be calculated as follows:
ts($/ccf) = S$cap/tput

Where:
ts = Transition Surcharge ($/ccf).

$cap = Amount of capacity costsidentified as stranded in General Information Section
42.b.

tput = Historical normalized consumption (in ccf) for the most recent twelve (12) month
period for the following Service Classification Nos.: 1,2, 3,4,5,6,7, 8,9, and 20,
and 13D and 13M Customers receiving service from Suppliers under Service
Classification No. 19.

The tsrate shall be calculated monthly and filed with the Company*s monthly Statement of Gas
Adjustment. All revenues collected through the ts shall be included as purchase gas cost revenue for determining
the Annual Surcharge or Refund under General Information Section 19.f.

Issued by _P.C. Ackerman, President, 10 L afayette Square, Buffalo NY 14203
(Name of Officer, Title, Address)

| SSUED I N COVPLI ANCE W TH ORDER | N CASE NO. 97-G 1380 ET AL. DATED 03/ 24/99.
Cancell ed by 2 Rev. Leaf No. 148.2 Effective 05/01/2002



