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SUPPLIER TRANSPORTATION, BALANCING AND AGGREGATION - Continued

c. Intermediate Pipeline Transmission and Storage Capacity Option

Upstream capacity requirements shall be satisfied through a combination of NFGSC storage and NFGSC transmission

intermediate capacity assigned to the Supplier by the Company, and elective upstream pipeline capacity provided by

the Supplier.

(1) Availability
The storage allocation option is available to STBA Suppliers for STBA volumes associated with Customers
converting from sales to transportati on service after April 30, 1996 ("converting customers'). Aggregated annual
load for such Customers must be no less than 5,000 Mcf.

(2) Storage and Intermediate Pipeline Transmission Capacity Allocation

(i) Requirements

The percentage of extreme peak day requirements to be served through Company*s Enhanced Storage
Service ("ESS") storage capacity on NFGSC shall be as follows:

Percent of Extreme Percent of Extreme
Peak Day Require. Peak Day

Aggregated Load Factor Met by Elective Regquirements Met
(Based on Estimated Peak Day Consumption) Upstream Capacity by NFGSC Storage
Less Than 40% 64% 36%
Greater Than or Equal to 40% but Less Than 60% 76% 24%
Greater Than or Equal to 60% but Less Than 80% 88% 12%
Equal to or Greater Than 80% 100% 0%

Supplier shall take release of such storage capacity from the Company at the maximum rate under
NFGSC*s gas tariff filed with the F.E.R.C.

(ii) Initial Assignment of ESS Storage Capacity

Each year, interested Suppliers may request an initial assignment of storage capadty, based on the formula
set forth at ¢.(2)(i) above, to meet the Supplier*s estimate of market share for the winter period. The
request deadline for such assignments will be March 15 for an effective date of April 1. Fifteen (15) days
prior to the close of nominations for the November billing month, the Company will reduce the quantity of
storage capacity released to match the Supplier*s revised winter requirements based on the number of
Customers aggregated by the Supplier, to be effective November 1, so long as said capacity to be returned
to the Company includes an equal volume of storage gas. The Company shall compensate Supplier for such
storage gas transferred at a price equal to the Company*s lowest monthly weighted average commaodity cost
of gas delivered to the Company*s City Gate during the previous storage injection period (April through
Octaber), plus applicable storage demand capacity charges since April 1 for such returned volumes. The
Supplier shall be responsible for all taxes and pipeli ne fees associated with moving or transferring the
storage gas to the Company.
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