Recei ved: 01/22/1998 St at us: CANCELLED
Ef fective Date: 05/01/1999

..D D 2208

.. TXT: PSC NO 218 GAS LEAF: 151
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 1
I NI TI AL EFFECTI VE DATE: 05/01/98 SUPERSEDI NG REVI SION: O
STAMWPS:

EFFECTI VE under authority of PSC 98-G 0099SP8 made 01/29/99
CANCELLED by Suppl enent 17 effective 05/01/99
Ef fective date postponed to 05/01/99. See Suppl ement No. 16, 13, 13, 11, 10, 7,
RECEI VED: 01/22/98 STATUS: Cancel | ed EFFECTI VE: 05/01/99
SERVI CE CLASSI FI CATION NO 5
GAS TRANSPORTATI ON SERVI CE (conti nued)

2. Interruptible Transportation Service (continued)

B) Mont hly Rate Provision
For custoners that elect an other-than-nmonthly termof rate, the

customer shall be billed, in any given nonth, the | esser of their termrate
or their nonthly rate. |If the nonthly rate is the |lesser of the two rates,
that rate shall only be applicable for the nonth that the rate is effective.
Upon conpl etion of the pertinent nonth, the custoner shall revert to the
rate applicable to their termof rate, as elected on the custoner*s
anni versary date. This provision shall be applied during every cal endar
nont h t hroughout the custoner*s term of rate.

3.1 Maxi num Delivery Quantity MDQ

For custonmers not participating in Service Cassification No. 11, prior to the
begi nni ng of each nonth, NMzas will notify the Custonmer of their MDQ for the upcom ng nonth.
The Custoner will then have the right to request a change in their MQ Custonmers may
request changes to the MDQ during the nonth but such changes will be nade at the sole
di scretion of NMzas. NMzas has the right to change the MDQ during the nonth on notice to
the Custoner no later than 3:00 p.m Eastern Tinme on the second day prior to the effective
date of the change. For any deliveries in excess of the MDQ during the nmonth the Conpany
may reject the excess nom nation or purchase the excess quantities at the follow ng prices:

Daily

| mbal ance Paynent Per Therm

0to 2% WACCOG
>2%to 10% 90% of WACCOG
>10%to 15% 80% of WACCOG
>15% to 20% 70% of WACCOG
>20% 60% of WACCOG

WACCOG is equal to the Average Commodity Cost of Gas as defined in Rule No.
17.10.3. 1.

3.2 Cashout :

For custoners not participating in Service dassification No. 11 over/under deliveries
will be subject to a nonthly cashout in accordance with Rule 29 of this tariff. During any
period in which the Conpany's ability to acconmopdate i nbal ances is restricted or inpaired,
Ni agara Mohawk may, upon ei ght hours advance notice, inpose a Forced Bal anci ng Operati onal
Flow Order ("Forced Balancing OFQO'). When a Forced Balancing OFO is inposed for
underdeliveries, usage nmust not exceed deliveries by nore than 2-15% as specified in the
OFQ  Wien a Forced Bal ancing OFO i s inposed for overdeliveries, deliveries nust not exceed
usage by nore than 2-15% as specified in the OFO. Custoner will be assessed a penalty of
$2.50 per day, per thermfor inbalances that exceed the OFOlimt.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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