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GENERAL INFORMATION

14. GAS SUPPLY CHARGE (GSC):  (CONT'D)

C. The Total Average Cost of Gas is:  (Cont'd)

(6) Merchant Function Charge (MFC):

The Company will use a "proxy" for the MFC of 16.4 cents per dekatherm beginning October 1, 2002.
The MFC will be adjusted annually, beginning July 1, 2003.  The MFC shall be the sum of:  (1) Gas
Supply Uncollectibles; (2) Gas Inventory Carrying Charges; (3) Administrative and General Expense;
and (4) the Adder divided by the forecasted weather normalized quantities of gas to be taken for
delivery to the Company's firm sales customers during the twelve (12)  calendar months ending the
following August 31.
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