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29. ADJUSTMENT OF CHARGES | N ACCORDANCE W TH CHANGES
IN THE GOST OF FUEL, | NCLUDI NG ECONOWY ENERGY

The charges for electric energy supplied under all Service O assifications shall
be adj usted each nmonth upward or downward by an anmount determ ned as the factor
of adjustnent multiplied by the difference between the adjusted average cost of
fuel or the net adjusted average cost of fuel, as appropriate, and the base cost
of fuel, all as defined bel ow

Fact or _of Adj ust nent

The factor of adjustnment of 1.0739 adjusts the cost of fuel for lost and
unaccounted for kilowatthours. The factor of adjustnent will be determ ned in
each Conpany rate case.

Cost _of Fuel

The cost of fuel each nonth will be the cost of fossil, hydro and nucl ear fuel
used by the Company in generation for its custoners, plus the cost of econony
energy, as defined below, purchased for its customers, plus any necessary
adj ustment correcting fuel costs of previous nonths, plus the fuel cost of any
energy purchased from cogenerators and snmall power producers under rates or
contracts approved by the Public Service Comm ssion, except that fuel costs
associated with nuclear generating plants whose capital costs have not been
reflected in the rate base for determ nati on purposes may be priced at the base
cost of fuel.

A period of four nonths is allowed for determ ning the actual cost of fuel
previously estimted with respect to purchased energy after which the estimte
shall be adjusted to the Conpany's average fuel cost at the tine of purchase.

Base Cost of Fuel

The base cost of fuel, representing the amount of fuel cost contained in the
energy rates of Service classifications subject to this provision, is $.022417
per kil owatthour.

Aver age Cost of Fuel

The average cost of fuel each nmonth will be the cost of fuel, as defined above,
di vided by the total generated and purchased energy mnus the energy sold to
other wutilities not covered by this fuel cost adjustnment clause, mnus
transmtting and punping |osses associated with energy supplied for punped
storage generating units.
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