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29. ADJUSTMENT OF CHARGES | N ACCORDANCE W TH CHANGES
IN THE COST OF FUEL, | NCLUDI NG ECONOWY ENERGY ( Cont' d)

Adj usted Average Cost of Fuel (Cont'd)

di fference exceeds $10,000,000 but is less than or equal to $20,000,000 the
adj usted average cost of fuel shall be equal to the actual average cost of fue

plus ten percent of the variation fromthat nonth's forecast. |f the accunul at ed
di fference exceeds $20, 000, 000 t he adjusted average cost of fuel shall be equal
to the actual average cost of fuel. In any nonth in which the accunul ated

di fferences crosses the $10,000,000 or $20,000,000 threshold a pro-rata
percentage of variation shall be added to the actual average cost of fuel in

determ ning the adjusted average cost of fuel. Adjustments to the actual average
cost of fuel will be made in whole $.00001 anounts.
The adjusted average cost of fuel as described above will be used in the

determ nation of the adjustnment per Kwh. to be applied to purchases from
qualifying on-site generation facilities under Service C assification No. 10.

To the extent that the accunul ated difference between forecast and actual total
fuel and purchased power costs is positive and results in positive adjustnments
to the actual costs of fuel and purchased power recoverable fromthe Conpany's
own custoners, such positive adjustments shall be excluded from any determ nation
of Conpany earnings in excess of the level allowed by the Public Service
Commi ssion as contenplated in any of the provisions of Section 66, Subsection 20
of the Public Service Law of the State of New York.

Net Adj usted Average Cost of Fue

For each cal endar nmonth commencing i n August 1987 an adjustnent shall be nmade to
the adjusted average cost of fuel, except for energy purchased from on-site
generation facilities under Service dassification No. 10, to reflect variations
froma forecast of total net revenue (exclusive of fuel cost and rel ated revenue
taxes) from sales for resale other than borderline sales, and from the
transm ssion of energy. This adjustment shall be credited to the adjusted
average cost of fuel to determ ne the net adjusted average cost of fuel

For each cal endar nonth, this adjustnment shall be cal cul ated by subtracting the
actual total net revenue fromsales for resale and transm ssion of energy from
t he corresponding forecast. Twenty percent of the difference so obtai ned shal
be added to the actual net revenue from sales for resale and transm ssion of
energy. This dollar amount shall then be divided by the actual own use out put,
i ncl udi ng energy purchased from suppliers on behalf of Service O assification No.
13 customers served under Special Provision 13.7 (EVOP), for the cal endar nonth
to derive a credit per Kkilowatthour. This credit shall be applied to the
adj usted average cost of fuel, in whole $. 00001 anbunts per kil owatthour
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