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35. RETAIL ACCESS PROGRAM (Cont' d)

O CREDI TWORTHI NESS ( Cont ' d)

(c)

Credit Exposure/Security Calculation

If the Retail Supplier neets the credit requirenents in Section (b),
or a Direct Custoner receives a waiver as set forth in Section (e)
bel ow, no security will be required. |If the Retail Supplier does
not neet the credit requirenents in Section (b), or the requirenents
of Section (e) cannot be met for Direct Customers, security in an
amount equal to the credit exposure nust be provided in a form as
set forth in Section (d) bel ow

The maxi mum security anmounts identified bel ow are associated with
the risk of the failure of a Retail Supplier, delivering a single
bill for delivery and commodity service to the retail custoner, to
pay Central Hudson (Paragraph 1 below) and, the failure of a Retail
Supplier to pay Central Hudson for underdeliveries when that Retail
Suppl i er has underdelivered by up to 100% of its custoners' needs
(Paragraphs 2 and 3 bel ow).

1. Delivery

The maxi mum security associated with the electric delivery
risk, where the Retail Supplier bills custoners for both
delivery and comrodity services, will be no nore than 60 days
of a Retail Supplier's projected peak period energy
requi rements over the comng twelve (12) nmonths priced at
Central Hudson's applicable delivery tariff rate, including
rel evant competitive transition and custoner charges.

2. El ectric | mbal ances

The maxi mum security associated with the electric inbal ance
ri sk of Central Hudson may be no nore than as determ ned by:
(a) the maximum daily quantity (kW) of a Retail Supplier's
cust omer s’ projected aggregate consunption (or Direct
Customer's projected consunption) over the comng 12 nonths;
(b) priced at the highest nmonth's average daily spot market
price, for the area in which the Retail Supplier's custoners
(or the Direct Custoner) are |located, during the previous 12
months; and (c) times 30 days. If an average daily spot
market price is not available for the previous 12 nonths, the
average will be for the period in which such data does exist.
If the 1SO has not been established, the spot price will be
the real time price or buy back rate as specified by the
Conpany's tariff.
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